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Conclusions:

1. Public spending in the Arab oil-producing countries has a positive, significant relationship with
public debt as a result of the predominance of current expenditures and the poor efficiency of
directing them towards productive investment. This clearly highlights those higher levels of public
spending lead to greater accumulation of public debt.

2. Tax revenues have a positive but insignificant relationship with public debt. This reflects the weak
tax base, the large number of exemptions, and the decline in tax compliance which weakens its
impact on financing the public budget and reducing public debt.
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3. Oil prices have a significant inverse relationship with public debt, and this reflects the excessive
dependence of the economies of these countries on oil revenues. The rise in oil prices and achieving
financial abundance helps reduce public debt and pay the interest and instaliments resulting from it.

4. The exacerbation of corruption, the absence of the rule of law, and the weakness of regulatory
institutions enhance the phenomenon of inefficient spending and reduce the effectiveness of
financial policies which leads to a strong direct relationship between weak governance and the
exacerbation of public debt.

5. The significant inverse relationship between (political stability, government effectiveness, voice
and issue) and public debt confirms that improving the quality of political and supervisory
institutions is an essential factor in controlling debt levels and enhancing financial stability.
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pre il & jelal Alla 3 La) (ARDL) Az ) sall 3030 RQUA, VACO, RLAW, GEFF, PSAV,
e oalll s 43 Al jall O pate (g & jidie QeSS a5m Aiaidly; S z3salll L8 dliiaall @ ysidl :COCO
DV 23 gy dlfiaiall 5 A0 andlay g (Sl sl ) sl Sl e 3 ﬁu\ L) A pal) 33 gadl ol iy
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(REM) &) sdall ol 5300 3 gai 5 gl 5 o0 @l 3ol s ca oSl Adlad g el LY /iial)
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s ) qlalial) A0 J5d) L1 " AL (2.5 ¢-2.5) O Lo i ek
AL el i) &l (1) Jss mas Ol 8 = A el aaliall :j
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paal) dam B i adde 5 (%5) o« US) (Pesaran CD) a8 ol riall d s iy il ad Ayl Ll
panll (e Lnany i ol alaliall 2008 ) el A 50l allall SLaBY) (38 )y e (ga Lle J geanl
erhie dadel dga g aae JAT ey AV 5 il da sSall il s 5a 5 (IMF) (sl 353 (3 s00m e
dpda ) adalial) AN LA il o(1) Jgo

Cross-Section Dependence Test
Model: 1 Model: 2
Pesaran CD Test Statistic Prob. Statistic Prob.
0.3018 0.7628N° 0.9426 0.3459N°
Note: (***, ** * No) indicate a significance level (1%, 5%, 10%, not significant) respectively.
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vie Louind) lgadl Adia¥l aldll o S Baay s Im, Pesaran and ) L) s saasl s e iU
Aiall o2 35 Jal Gag (5%) o ST Asine (5 sinse delae 4l 5% oy Al IS0 masy 35 ¢(Shin "IPS”
e paliii K1 Ll (T B s ol 3l o5 AL Lelan Ol e Jaa) IS Al pesy o3 4 pald ) il

Bl jia Westerlund, 2008 ) @Lul\ Aflaas ey Jul
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Panel Unit Root Test by: Im, Pesaran and Shin Test

Series Level 1% difference Decision
Individual Individual Individual Individual Intercept
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Intercept  Interceptand  Intercept and Trend
Trend
St 2.1613 0.8662 2.1156 3.8241
DEBT —5ob. 00847 08068  0.0172° 0.0001 (1)
Stat.  -1.5682 08754 -10.6395 8.3607
EXPE —Bob. 00588 01907  0.0000™ 0.0000™ (1)
Stat.  -0.4858 09169 -10.2046 7.9909
TAXR 5 ob. 03136 01796  0.0000™ 0.0000™ (1)
oL St 25101 20.0750 7.7579 5.9234 o
Prob.  0.0050  0.4701%  0.0000" 0.0000™
Stat.  -5.0107 4.3394 8.5560 8.7140
COCO —5ob 0.0000™  0.0000  0.0000™ 0.0000™ 1)
Stat.  -2.4874 20483 -11.7633 9.3582
PSAV. —brob. 00064 00203~  0.0000™ 0.0000™ 1)
Stat.  -1.1500 1.7150 9.9529 8.3894
GEFF —prob. 01249  0.0432°  0.0000" 0.0000™ (1)
Stat.  -0.5110 2.0165 8.4836 6.8838
RLAW — 5 b 03044 002197 0.0000™ 0.0000™ (1)
Stat.  -2.7338 20004 -10.9842 8.7936
VOAC —5ob. 00031 00183~ 0.0000™ 0.0000™ 1)
Stat.  -0.0728 15027 7.1085 6.2312
RQUA 5 ob. 04710  0.9361%  0.0000™ 0.0000™ (1)

Note: (***, ** * No) indicate a significance level (1%, 5%, 10%, not significant) respectively.
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Al Ll (5%) e ST Cels Akl gy )
ST Lyl ciela 288 S sl dalall (ADF) dsliany
n g pde (Al S Al g paell A B Ji aile 5 (5%) (e

Lo el Gl yarte G yidie JalSS

vie O el JalS ol @kl 8l Gl L
TS e W S5 Y g @l o (g 315 (s siedl)
Sy e SEI G Spalpall o Sl Jalail) gk
Aede (e Cpad el Gl ke G & yidie JalSS
1Al ghal) Ul o ikl JalSil) L3413
On ke JolSE ADle 29 e XBN Al 0w
oodn DL alaiu) 3 28 cdade e (pad gaill Gl jpata
& e Sl (Kao) s il wils ) (Pedroni)

& idial) Jalsil) JLBA) il 1(3) J st

Model: 1
Series: DEBT EXPE TAXR OILP
Cointegration Test Statistic Prob.
Panel v-Statistic -0.3010 0.6183N°
Panel rho-Statistic 1.7424 0.9593N°
Panel PP-Statistic 0.7871 0.7844N°
Pedroni Residual Test Panel ADF-Statistic -1.1996 0.1151Ne
Group rho-Statistic 3.0496 0.9989N°
Group PP-Statistic 1.6206 0.9475N°
Group ADF-Statistic -0.3045 0.3804N°
Kao Residual Test ADF -1.1212 0.1311Ne
Model: 2
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Series: DEBT COCO PSAV GEFF RLAW VOAC RQUA

Cointegration Test Statistic Prob.
Panel v-Statistic -0.3010 0.6183N°
Panel rho-Statistic 1.7424 0.9593N°
Panel PP-Statistic 0.7871 0.7844N°
Pedroni Residual Test Panel ADF-Statistic -1.1996 0.1151Ne
Group rho-Statistic 3.0496 0.9989N°
Group PP-Statistic 1.6206 0.9475N°
Group ADF-Statistic -0.3045 0.3804N°
Kao Residual Test ADF -1.1212 0.1311N°

Note: (***, ** * No) indicate a significance level (1%, 5%,

10%, not significant) respectively.
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Model: 1

Dependent Variable: DEBT

Pooled Regression Model

Fixed Effect Model

Random Effect Model

Variable Coef. t-Stat. Prob. Coef. t-Stat. Prob. Coef. t-Stat. Prob.
EXPE 2.2343 7.9077 0.0000™" 2.5134 19.919 0.0000™" 2.8874 9.2869 0.0000""
TAXR 1.2717 2.2686 0.0245™ 1.0778 4.3232 0.0000™" 1.1025 1.0135 0.3122N°
OILP -0.3129 27147 0.0073 0.1756 -2.5275 0.0124 0.2891 -3.0991 0.0023

C -25.275 1 7596 0.0814 44.315 -6.665 0.0000 50.302 -2.7783 0.0060
R?=0.2917 R? =0.8829 R?=0.7610
F- Stat. =24.710 F- Stat. = 130.41 F- Stat. =34.224
Prob. = 0.0000 Prob. = 0.0000 Prob. = 0.0000

Stat. = 65.763 Chi-Sq. Stat. = 0.7270

F-Test Prob. = 0.0000™ Hasmam Test Prob. = 0.8668"

Model: 2
Dependent Variable: DEBT

Pooled Regression Model Fixed Effect Model Random Effect Model

Variable Coef. t-Stat. Prob. Coef. t-Stat. Prob. Coef. t-Stat. Prob.
COCO  -35.798 19762 0.0498 16.595 3.0992 0.0023 25,774 -1.8407 0.0674
PSAV  -18.473 20398 0.0429 11.363 -2.9769 0.0034 99 497 -2.7103 0.0074

NO - - *kk = _ *k
GEFF 20.197 1.2671 0.2069 62.780 13.845 0.0000 33.649 2.4836 0.0140
RLAW 30.259 1.7973 0.0741" 34.427 5.1744 0.0000™" 20.974 1.2042 0.2302N°

No - - s - _ No
VOAC 6.8132 0.6366 0.5253 39 666 6.1493 0.0000 7 3959 0.6362 0.5255
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RQUA -3.3689 0 2;147 0.8070N° 80.876 13.787 0.0000™" 58.721 4.6309 0.0000™"
C 44.090 3.8955 0.0001"" 3.5270 0.6337 0.5272N° 28.116 2.1501 0.0330™
R? =0.1090 R? =0.8205 R?=0.1919
F- Stat. = 3.4465 F- Stat. =56.968 F- Stat. = 6.6889
Prob. = 0.0031 Prob. = 0.0000 Prob. = 0.0000
Stat. = 36.446 Chi-Sq. Stat. = 57.402
F-Test Prob. = 0.0000™ Hasmam Test Prob. = 0.0000™

Note: (***, ** * No) indicate a significance level (1%, 5%, 10%, not significant) respectively.
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