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Abstract:

The research aimed to identify the role of governance in selecting
appropriate accounting policies for companies listed on the Khartoum
Stock Exchange in Sudan. This was achieved by exploring the possibility
of finding a statistically significant relationship between audit committees
and the selection of alternative accounting policies for companies listed
on the Khartoum Stock Exchange, the possibility of finding a statistically
significant relationship between internal audit information and the
selection of accounting policies for economic companies listed on the
Khartoum Stock Exchange, and the possibility of finding a statistically
significant relationship between external auditor reports and the selection
of alternative accounting policies for companies listed on the Khartoum
Stock Exchange. The research followed a descriptive-analytical approach,
and a sample was distributed to the study population, which consisted of
companies listed on the Khartoum Stock Exchange. The sample was
selected from individuals in a manner appropriate to their job titles. The
researcher distributed (55) questionnaires to the target group, and (50)
individuals responded, meaning that the questionnaire was returned at a
rate of (90%). The data collected from the questionnaire was then
analyzed. After the study and analysis, the research concluded that there is
a statistically significant relationship between audit committees and the
selection of alternative accounting policies for companies listed on the
Khartoum Stock Exchange, through the presence of a committee to
review accounting policies and principles. The study, conducted in
companies with the board of directors, focuses on selecting appropriate
accounting policies for financial reporting and discussing with
management how to choose accounting estimates. It also examines the
statistically significant relationship between internal audit information and
the selection of alternative accounting policies for companies listed on the
Khartoum Stock Exchange. This is achieved through the contribution of
internal audit information to governance, enhancing credibility and
fairness for companies, and reducing the risks of administrative and
financial corruption. The research recommends that companies and
institutions increase their focus on the concept of governance and work to
adopt and develop it to contribute to improving the financial and
administrative performance of emerging, developing, and established
companies.
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Conclusions:

1. Regarding the first hypothesis, which states that there is a statistically significant relationship
between audit committees and the selection of alternative accounting policies in companies listed
on the Khartoum Stock Exchange, the hypothesis was confirmed. This is evidenced by the role of
the audit committee in reviewing the accounting policies and principles applied by the company in
coordination with the board of directors when selecting appropriate accounting policies for
preparing financial reports. The committee also discusses with management how accounting
estimates are selected, ensures that the applied accounting policies are consistent with professional
standards, and verifies the adequacy of disclosure and transparency in financial reports. In
addition, the audit committee follows up with management on the implementation of observations
and recommendations issued by both the external and internal auditors.

2. Regarding the second hypothesis, which states that there is a statistically significant relationship
between external audit reports and the selection of alternative accounting policies in companies
listed on the Khartoum Stock Exchange, the hypothesis was also confirmed. This is demonstrated
by the contribution of external auditor reports to the selection of appropriate accounting policies
and by the role of external auditing in enhancing the credibility of periodic disclosure in financial
statements and reports. External auditing facilitates greater transparency in company operations.
Moreover, the external auditor’s work provides fair and reliable information to all stakeholders,
presents a clear and accurate picture of the company in a timely and lawful manner, strengthens
oversight by relevant governing parties, and helps resolve certain disputes among stakeholders
through the auditor’s report.

3. Regarding the third hypothesis, which states that there is a statistically significant relationship
between internal audit information and the selection of alternative accounting policies in
companies listed on the Khartoum Stock Exchange, the hypothesis was likewise confirmed. This is
reflected in the significant role played by internal audit information in corporate governance,
enhancing credibility and fairness, and reducing the risks of administrative and financial
corruption. Internal auditing is considered an important control mechanism within the company.
The performance of the internal auditor contributes to the selection of appropriate accounting
policies and to the effectiveness of the internal control system.
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