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Conclusions:

Abstract:

The purpose of this study is to look into how internal control and
auditing procedures affect financial performance in state-owned firms.
The study focuses on the function of these technologies in increasing
financial transparency, lowering financial risks, and optimizing
resource allocation in public sector organizations. It also investigates
the importance of internal audits in discovering errors and financial
manipulation, as well as the obstacles associated with adopting these
systems in the public sector. The primary premise of this study is that
efficient implementation of internal control and auditing systems
improves financial performance in state-owned firms by increasing
transparency, lowering financial risks, and achieving better resource
allocation. A descriptive analytical technique was utilized to collect
qualitative and quantitative data from financial managers and internal
auditors in state-owned firms using questionnaires and interviews. In
addition, financial data and yearly reports were examined to identify
the relationship between internal control and auditing systems and
financial results. The research hypothesis was supported using
statistical tools such as variance analysis and correlation analysis. One
of the research's primary results is that effective use of internal control
and auditing systems improves financial performance by increasing
transparency, minimizing financial errors, and optimizing resource
allocations. Furthermore, senior management's backing is vital to these
systems' success. The research's crucial direction is to improve and
develop internal control and auditing systems in state-owned firms by
offering ongoing staff training and implementing new technologies to
improve these systems' performance. Beyond that, complete support
from top management should be ensured in order to assure the
achievement of financial goals and the elimination of operational
financial risks.

Keywords: Internal control, internal auditing, financial transparency,
state-owned enterprises.

1. Effective Internal Control Systems Improve Resource Allocation and Financial Performance:
Implementing effective internal control systems in state-owned enterprises (SOES) significantly
enhances the efficiency of resource allocation and reduces financial risks. These systems help
detect and prevent errors or fraud early, ensuring better management of financial resources.

2. Internal

Audit

Enhances Financial Transparency:

Internal audits play a vital role in improving financial transparency by identifying errors, fraud, or
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mismanagement in financial records. This increases the reliability of financial reports, which are
crucial for decision-making by stakeholders.

Challenges in Implementing Internal Control and Audit Systems in Government-Owned
Companies:

SOEs often face specific challenges such as bureaucratic complexities, lack of skilled personnel,
and resistance to change. These factors hinder the full potential of internal control systems and
internal audits in enhancing financial performance.

Top Management Support Is Critical:
The success of internal control and auditing systems is largely dependent on strong support from
top management. When top management is committed to these systems, they ensure sufficient
resources, commitment, and integration across all levels, which leads to improved financial
governance and performance.

Continuous Training and Technological Support Enhance Internal Control and Audit

Effectiveness:
Providing continuous training to internal auditors and adopting advanced technological tools (like
accounting software and financial analysis tools) improves the efficiency of internal audits. These
tools enable more accurate detection of financial discrepancies and increase the overall
effectiveness of internal control systems.

Need for Cultural Change in Government Enterprises:
There is a need for a cultural shift within SOEs towards embracing change, efficiency, and
innovation in internal control and audit practices. This shift can be achieved by promoting
transparency, collaboration, and accountability across all departments, which can lead to more
effective management and improved financial outcomes.

Long-Term Financial Sustainability Depends on Strong Governance Frameworks:
A robust internal control and audit framework is essential for ensuring the long-term financial
sustainability of SOEs. By adhering to high standards of governance and risk management, these
companies can adapt to economic changes, reduce risks, and improve their operational stability.

Addressing  Bureaucracy and  Skill Gaps Is  Essential for  Improvement:
Overcoming bureaucratic hurdles and addressing skill gaps within SOEs is crucial for improving
the effectiveness of internal control and auditing systems. The research suggests that streamlined
processes, efficient management, and the recruitment of skilled professionals can significantly
enhance financial management in these organizations.
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