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Abstract:

"Corresponding author: | This research aims to analyze the relationship between fiscal policy

Kamel A. Al-Fatlawi and poverty rates in Iraq during the period 2018-2023 by examining

alfatlawikamel@gmail.com | the structure of the public budget, including revenue and

expenditure distribution (both operational and investment). The
findings indicate that the rise in oil revenues did not effectively
contribute to poverty reduction due to weak redistribution policies
and reliance on temporary solutions such as public employment and
the ration card system. Official poverty indicators based on socio-

economic surveys reveal significant regional disparities,
—® : This work is

underscoring the limited impact of government measures. The study

licensed under a Creative | concludes that the lack of economic diversification and the
Commons Attribution 4.0 | dominance of a rentier structure have exacerbated poverty and

International License. recommends the implementation of more inclusive and sustainable

development policies to address its root causes.
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Conclusion:

1. The oil wealth did not play an effective role in reducing poverty; instead, poverty rates have
increased, which indicates the failure of economic policies in addressing this issue.

2. The Iraqi governments have undertaken several measures to combat poverty; however, these
efforts were not at the required level.

3. There is a clear disparity in poverty rates among the provinces, with southern provinces recording
the highest levels — for example, Al-Muthanna Governorate recorded a poverty rate of 43.4%
in 2023-2024, down from 52% in 2012.

4. There is a discrepancy among provinces in terms of material poverty and food poverty.

5. Poverty remains concentrated around the poverty line, which means that any positive or negative

shock can cause individuals to move above or below the poverty threshold. A positive shock
could lift them out of poverty, while a negative one — such as job loss or reduced income —
could push them back into poverty.
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