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Abstract:

Despite the successive governments’ efforts to achieve the
dimensions of sustainable development in lIraq, the current reality
indicates that Irag remains one of the countries lagging in this field.
Therefore, this research analyzes the status of the banking sector in light
"Corresponding author: | of banking reforms and the capital market’s role in promoting and
Taha A. Abdulsalam | achieving the dimensions of sustainable development. It sheds light on
taha.abdulsalam@jib.ig some key indicators and concludes with a set of findings, the most
important of which is that Iraq is still behind in realizing sustainable
development due to the difficult circumstances it faces. These include
the persistent deficit in the general budget, the lack of genuine efforts to
achieve sustainable development, increasing environmental pollution,
and the widespread phenomenon of financial and administrative
corruption, all of which can undermine any development plan. The
research concludes with a set of recommendations, the most significant
® of which are: monitoring the outcomes of strategic plans set by
@ This work is | government institutions within their work programs and disclosing
licensed under a Creative | achievement rates in creating opportunities, employment, and realizing
Commons Attribution 4.0 | the benefits of large-scale production; strengthening cooperation
International License. between banks and the capital market by having banks offer diversified
financial and investment services within the capital market; establishing
green investment funds jointly financed by banks and investors to
support sustainable development; and raising awareness among
investors about the importance of sustainable development and their role
in achieving it.

Keywords: Digital accounting systems, quality of accounting
information, commercial banks, digital transformation, financial
reporting, electronic accounting.

Conclusion:

1. Despite Iraq’s continuous efforts to strengthen its international standing in achieving sustainable
development and advancing in global rankings, it still lags behind due to difficult circumstances,
including the persistent budget deficit, the lack of genuine efforts to achieve sustainable
development, increased environmental pollution, and the widespread phenomenon of financial and
administrative corruption.
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Official institutions in Irag have not agreed on a unified definition for the classification of micro,
small, and medium enterprises. This is mainly due to the reliance on capital-based criteria, which
have fluctuated excessively due to economic crises. The last law issued on this matter was Law
No. 20 of 1998.

Small enterprises in Iraq face several obstacles, including the underdevelopment of markets,
regulatory challenges, financing barriers, major external growth constraints, issues related to social
security, and a lack of clarity in government policies supporting such enterprises.

Small enterprises represent the largest source of employment in Irag, accounting for approximately
60—70% of total local employment in the private sector.

Neglecting these enterprises has led to a decline in their developmental role and has made them
reliant on available local production inputs. This has confined their activities to limited areas such
as food product manufacturing, printing and publishing, and non-metallic mineral product
industries.

Initiatives by the Central Bank and the government have not yielded results regarding the financing
of small enterprises due to the strict conditions for obtaining financing and the regulations
governing them.

The financing of small enterprises that support sustainable growth has been limited to a small
number of banks, which has prevented many projects from obtaining the necessary funding.
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