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Abstract:

Financing represents the need of a joint-stock company for
financial resources and the methods of collecting and using these
resources. Financing is defined as "obtaining loans, funds, and
advances to organize and manage the company's affairs." Financing
plays a significant and important role in the economic activity of
companies. Its function is to transfer capital from surplus to deficit
areas or for investment and development of the company's
activities. Therefore, companies always seek new and innovative
sources of financing to achieve the highest income return without
affecting their capital.

Most legal legislations, including the Iraqgi legislator, have
given great attention to the processes of adjusting the capital of
joint-stock companies, whether by increase or decrease, provided
that the capital's stability is not affected. Companies always need
This work is | financing either to develop their projects or because their capital has
licensed under a Creative | suffered losses. Accordingly, they constantly seek innovative
Commons Attribution 4.0 | sources of financing to achieve the highest financial return, enabling
International License. them to develop their projects or fulfill their obligations.
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Conclusions:

1. Obtaining financing requires numerous procedures, significant effort, and a long period of
time. Therefore, it is incumbent upon the company to provide sufficient guarantees and
credibility in order to secure appropriate funding. At times, the legislator may overlook the
need to provide legal provisions that have a significant impact on struggling companies—those
that may require a package of decisions to be restructured and revitalized rather than dissolved
and liquidated—especially when there is a real possibility of their return to the market.

2. Financing is provided in two ways: either directly by the company, which is called self-
financing, whereby the company can cover all its needs; or indirectly, through the issuance of
preferred shares or bonds. When a company has exhausted all its internal resources, it may
resort to these types of external financing.

3. The nature of the work of joint-stock companies often necessitates the need for additional
funds, either to develop their operations or to cover a financial deficit. These funds may be
provided directly and internally through retained earnings and annual reserves, which may
enable the company to meet its needs. Alternatively, they may be provided indirectly through
the issuance of shares and bonds.

4. There is an urgent need to introduce innovative financing tools to encourage and attract foreign
capital into the national labor market, thereby revitalizing the national economy. Examples
include preferred shares, preferential shares, and the "accordion effect” process in rescuing
distressed companies. A company that has incurred significant losses but has the potential to
return to operation can be financed through the transfer of new shares to new shareholders,
without the company itself incurring any losses.
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