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Abstract:

The role of small and medium enterprises is essential in economic
and social development and is the focus of attention of governments
and international organizations, most notably the United Nations
Industrial Development Organization. Their importance increases in
developing countries because they represent the only realistic

“Corresponding author: | prospects for economic development and an effective tool for

Abdullah N. Ibrahim addressing the problem of unemployment and poverty there. The
najeebabdullah787@gmail.com | research aims to clarify the concept of small and medium enterprises

and their role in achieving comprehensive economic and social
development in Iraq in the current and future stages. The descriptive
and deductive approaches were followed, in an attempt to link small
and medium enterprises and sustainable development in the Iraqi
economy in this research. Small and medium enterprises face a
number of obstacles that limit their contribution and effectiveness in

This work i sustainable development in Irag, then explaining the most important
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details in order to develop appropriate solutions for them. In this
research, we will focus on several concepts for small and medium

International License. enterprises and shed light on the most important conclusions,

including that the private sector of small and medium enterprises is in
dire and necessary need of government support to be able to advance
and develop. In conclusion, a number of recommendations were
presented for the development of small and medium enterprises, and
we hope that they will be of assistance in the research topic, including
the urgent need for the Iraqi government to play an important role in
creating supportive regulatory frameworks through collective funds
and other mechanisms, establishing microfinance units in the
Ministry of Trade and the Central Bank of Iraq to provide the
necessary consultations for the work of small projects.
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Conclusions:

1.

4.

Small and medium enterprises (SMEs) support self-employment, entrepreneurship, and reduce
reliance on government jobs. Therefore, they represent a fundamental solution to the problem
of unemployment, especially among youth. These projects attract a large number of university
and institute graduates, particularly those with high competencies. Working in these enterprises
has become reliable and profitable, sometimes even offering permanent employment contracts.
SMEs play a vital role in creating new job opportunities and effectively contributing to the
establishment of other projects, thereby attracting and employing new staff with stable financial
returns.

SMEs support the national economy and contribute significantly to the Gross Domestic Product
(GDP) in both developed and developing countries. This has a positive impact on increasing
production, employing labor, and adopting modern technologies.

The private SME sector is in urgent need of governmental support in order to develop and
grow.
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5. There is a lack of research centers that monitor the project's activities both in the present and
future stages. Such centers should operate from within the projects themselves, focusing on
comprehensive strategic development, required administrative skills, technical capabilities
assessment, financial analysis, competitive ability of the project, product quality, and market
analysis.

6. Serious challenges face those projects that have continued to operate due to the limited support
they receive in Iraqg, as a result of the difficult circumstances the country has experienced.

7. Many problems and difficulties have been observed facing SMEs, including administrative and
legal issues, lack of skills and training, difficulties in financing, absence of feasibility studies
(economic and technical), and the lack of specialized government institutions to support and
assist these projects by all possible means.

8. Research findings show a lack of productivity stability in SMEs.

9. The decline in production value and workforce numbers was caused by several internal and
external factors, including the economic embargo, which led to the shutdown of many
enterprises. After that period, many others were destroyed due to military conflict and foreign
occupation of Iragq. The remaining enterprises are very few and do not meet the needs of the
national economy. They suffer from many internal problems, including the absence of proper
policies.
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