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Conclusions:

Abstract:

Capital structure is considered a fundamental topic in the field of
financial management due to its vital role in supporting corporate financial
decisions and its direct impact on financial performance and returns. This
study aims to analyze the role of capital structure indicators on abnormal
stock returns, with a specific focus on industrial companies listed on the
Iraq Stock Exchange, as these returns serve as important indicators of
market efficiency and the influence of financial decisions.

The study addresses the relationship between the components of capital
structures such as debt and equity—and deviations in stock returns from
expected values. These deviations may reflect unexpected opportunities or
additional risks borne by investors. The research problem was formulated
through inquiries into the impact of the financing mix used by companies on
abnormal returns, as well as the extent to which these returns are affected by
financial risk and the environmental challenges faced by the Iraqi market.
The significance of this study lies in its attempt to explain how changes in
financial leverage influence abnormal returns. It also provides practical
indicators that enhance the efficient use of financial resources and help
investors gain a better understanding of how to evaluate their returns and
expectations based on the components of capital structure. Furthermore, the
study seeks to offer insights and recommendations that support financial
decision-makers in choosing a balanced capital structure that contributes to
growth and risk reduction. The study adopts an analytical approach that
integrates theoretical foundations with empirical measurement of financial
leverage indicators and abnormal returns, by analyzing data from a sample
of listed industrial companies.

Keywords: Capital Structure, abnormal returns, financial leverage, Iraq
stock exchange, industial risk.

1. There is a noticeable disparity in the debt ratios of the sample companies during the period (2014—
2023), due to differences in financing policies. Some companies relied heavily on debt financing,
making them more exposed to high financial risks. In contrast, Baghdad Soft Drinks Company and
the Iraqi Company for Carpets and Furniture showed relatively low levels of debt reliance,
resulting in greater financial stability.

2. Companies with stable debt levels demonstrate a greater ability to adapt to economic changes and
maintain financial stability and sustainable growth.

3. Emphasis was placed on the standard deviation indicator to measure the stability of debt ratios. A
higher standard deviation indicates financial volatility and increased liquidity risk. On the other
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hand, reliance on self-financing (equity) enhances a company’s ability to achieve financial
sustainability.

The analysis of the equity multiplier ratios for the sample companies during the period (2014—
2023) revealed significant variation in returns. Some companies recorded higher average equity
multipliers with limited standard deviations, indicating conservative investment strategies and
more stable financial performance.

Companies with high equity multipliers often face greater fluctuations due to market volatility or
changing investment policies. Conversely, companies with lower equity multipliers tend to achieve
greater financial stability at the expense of high growth. Therefore, the equity multiplier is a
critical indicator that helps investors balance the trade-off between return and risk, enabling them
to select companies that align with their investment preferences—whether they favor high returns
with higher risks or long-term financial stability.

The differences in financing strategies and capital structures have led to significant variation in
equity ratios among the sample companies during the period (2014-2023). For instance, the Iraqi
Company for Carpets and Furniture showed a notable reliance on self-financing, although with
varying degrees of fluctuation, indicating a dynamic financial structure and investment strategy.
On the other hand, Baghdad Soft Drinks Company demonstrated relative stability in equity ratios,
with lower standard deviation indicating more conservative financing policies and a stable capital
structure.

The results confirm that a high standard deviation in equity ratios may indicate potential financial
instability, whereas a low standard deviation reflects the company’s ability to maintain financial
balance. Therefore, understanding equity ratio trends serves as an effective analytical tool for
investors and financial analysts in making informed investment decisions regarding risk and return.
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Source: Keown, A.J., Martin, J.D. & Petty, J.W. (2020). Foundations of Finance: the logic and practice
of financial management. (10th. ed., Global ed.) Boston, Mass.: Pearson, p.416.
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1.093 2
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1.074 3
1.121 4
1.193 1 2021
1.128 2
1.108 3
1.117 4
1.048 1 2022
1.130 2
1.121 3
1.127 4
1.049 1 2023

196



A Jlas ¥ g Jlall 3al 1 ddaa

,WA 206 -184 <ladall ¢ ((1) paldd)) aad) asbud) alaall <2026
1.305 1.055 2
1.355 1.132 3
1.334 1.149 4
1.448 1.083 o gial)
0.137 0.049 gl I a3y
Alal) (315600 (3 ad) (3 e (8 A jall Atlal) sl e slaie Wl Aald) dlas) ez jdaall
(0.049) HL (s baad) Gl ai) o) W T 2 e diich JITC @ligbally saadl 480l 4ds,a 1
AUl el IS )il (S Lo (aidia (5 jlme Gl yadl e (1.448) iy Unusia
Lo cilspal! Lstal) goia N gl Lol Julai 32,3 Al JlE () el Laa ¢(0.137)
Al ) ekt IBSD Al cigpdall aldty 4S5 Wi 2

D)l 38a3 e iy e ¢(1.083) o, e L sia

(2023- 2014) ball duif o) die s Hall Aslal) (§gia ) G gl dad (3) Jgand

Gl 5 pdall 5 ol 481 ]l 4 lad) iy g pdall dlany
0.690 0.025 1 2014
0.739 0.023 2
0.678 0.025 3
0.538 0.041 4
0.504 0.027 1 2015
0.445 0.013 2
0.439 0.030 3
0.401 0.047 4
0.396 0.033 1 2016
0.493 0.030 2
0.503 0.030 3
0.459 0.110 4
0.412 0.084 1 2017
0.809 0.093 2
0.759 0.037 3
0.496 0.050 4
0.487 0.061 1 2018
0.231 0.101 2
0.274 0.212 3
0.462 0.051 4
0.408 0.027 1 2019
0.504 0.075 2
0.295 0.146 3
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Ltha.a sl il g

,(0.082)4SL

B A

(2023-2014) 53all Ll jall e S pid) aged Apladl) wilal) c¥ra 2(4) Jgaad)

il g jdall g Sl 8) o)

0.012-
0.023-
0.015-
0.023-
0.039
0.163
0.143
0.044
0.025
0.023
0.011
0.030
0.039-
0.014-
0.014
0.016-
0.007
0.019-
0.007-
0.101
0.008
0.077-
0.049

L) by g piall 35y

0.034
0.010-
0.013-
0.017-
0.094
0.594
0.033-
0.500
0.027-
0.025-
0.009
0.000
0.109-
0.020-
0.042-
0.051

0.050
0.010-
0.068-
0.006
0.055

0.057
0.031

Juail) asud)

—

W N = B W N~ B WD~ B WD =B WD = B W

2014

2015

2016

2017

2018

2019

198




Jlas ¥ g Jlall 3al 1 ddaa

»‘F 206 -184 <ladall ¢ ((1) gaddl) dand) aalud) Alaall <2026
0.029 0.041- 4
0.063 0.104- 1 2020
0.052- 0.151 2
0.053 0.149 3
0.026 0.179 4
0.091 0.117- 1 2021
0.079 0.098 2
0.013 0.061- 3
0.000 0.132 4
0.062 0.074 1 2022
0.018- 0.033- 2
0.007- 0.020- 3
0.010- 0.115- 4
0.014 0.061- 1 2023
0.133 0.112 2
0.054 0.096 3
0.000 0.118 4
0.024 0.042 Jau gial)
0.0516 0.1407 @ Jball il aly)
0.163 0.594 dad s
0.077- 0.117- Ao o)

Al (3160 ladl (3 gm (B An el Llall ) o slaie Wl Aalyd) dlas) (a2 jhaall

IITC <l dally daeall 48) al) A i) s 2850
Aaal) (G (5l alsadl (30 24(0.024) e il Ja sia
Al Ll (b € il ) s s ¢(0.0516) i
(0.163 ~ie dad o Claws | ymidia (5 siua die OIS o) 5
sedy ol L@l g e Jay lae €0.077- die Al ol
o Lilatie e llall i jaiad Gly ey a8 ¢ ol cullis
Bohlaa J8 st cilia) i) e laalaice)

Ayl de s Al a8 giall dilal) Jaa Julai2 3.3

(2023-2014) 32all sl

Lugsie IBSD 408 cilygpdall iy dSyd s |
4(01407) c)ﬁ Lﬁ)\:\a..o A_Q\)AJ\ & (0042) o).ﬁ ale
Ll celld g Gianad J81 Ll e T gia ool () i Laa
«(0.117) e dad il (0.594) vie dad lef s
i) 1aa sl lae e Lgaly 8 Glis (uSay Laa
Al s sl gl b Rran palls Undi e 5%

bl e 2l Aualai@y) el yuaal) e il

Lo clS pil) ol 4ad gial)

2 ) il 5 pdial i
0.043 1 2014
0.043 2
0.021 3
0.027 4
0.001- 1 2015
0.013 2
0.164 3
0.159 4
0.289 1 2016
0.259 2
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0.059 0.104 3

0.026 0.114 4

0.022 0.011- 1 2017
0.006 0.031- 2

0.003- 0.030- 3

0.002- 0.043- 4

0.014- 0.030- 1 2018
0.002- 0.010 2

0.003- 0.012 3

0.009- 0.006 4

0.021 0.005- 1 2019
0.021 0.004- 2

0.006 0.012 3

0.020 0.037 4

0.002 0.025 1 2020
0.016 0.014- 2

0.022 0.009 3

0.023 0.039 4

0.022 0.094 1 2021
0.029 0.090 2

0.062 0.077 3

0.052 0.025 4

0.046 0.013 1 2022
0.038 0.061 2

0.014 0.028 3

0.009 0.038 4

0.007 0.023- 1 2023
0.005- 0.057- 2

0.032 0.021- 3

0.048 0.008 4

0.022 0.039 T gial
0.028 0.074 PPN TRy
0.097 0.289 ied o]
0.018- 0.057- s

(Alal) 3100 81l (3 g A An jaal) Adlal) &SN e alaie Yl Aald) das) e 2 juaall)

Lea ¢(0.117-) il Y asll ) Jusi & (0.057-)
Jil lran s J el iany & o i) (e 5 581 21l (uSay

Aplid) J peadl) 8 38 5ie IS Las
Claw  [ITC cildgdally sl 48) all A4S &l
e Ra u A (0.022) e adgia dle anigie
sdg) ladgill Ay uSay Lae ¢(0.024) xdl) Ledansia

ilall b sie 3ls IBSD 436l cily g pdiall 2y 48 5 1
il bugidl (e 3 cuf sas 0,039 die o gidl)
OS (CllXS Al s3gd Clad il 48y ey Las ¢(0.042)
o IS i (0,074 )aie gsidl g sladll il Al
268 Gandl O o Jy Lae ¢(0.1407) adll il asY)
Iadgie dad el of WS i € Lw ST ol
Aad gie dad 305 ¢(0.594) dadedll e B cilS (0.289)
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de alall aphll g sl Jume Jdad 333 s Waddie (S a8 siall (5 jlanal) il V1 o LS 4S50
ol ) (0.028) 2

(2023-2014) 3all 4l Al dipe S i) age dpnhall i ilall Y324 (6) J g

i 5 il ol 381 521 A lall il g kel 2lasy
-0.034 -0.008 1 2014
-0.037 -0.053 2
-0.018 -0.034 3
-0.008 -0.044 4
0.058 0.095 1 2015
0.168 0.581 2
0.102 -0.197 3
-0.037 0.341 4
-0.072 -0.315 1 2016
-0.070 -0.283 2
-0.048 -0.095 3
0.004 -0.114 4
-0.061 -0.099 1 2017
-0.020 0.012 2
0.017 -0.012 3
-0.014 0.094 4
0.021 0.081 1 2018
-0.017 -0.020 2
-0.003 -0.080 3
0.109 0.000 4
-0.013 0.060 1 2019
-0.097 0.061 2
0.043 0.018 3
0.009 -0.078 4
0.061 -0.129 1 2020
-0.068 0.165 2
0.031 0.140 3
0.002 0.140 4
0.068 -0.211 1 2021
0.050 0.008 2
-0.050 -0.138 3
-0.052 0.107 4
0.016 0.061 1 2022
-0.056 -0.093 2
-0.021 -0.047 3
-0.019 -0.154 4
0.007 -0.038 1 2023
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0.139 0.169 2

0.021 0.117 3

-0.048 0.110 4

0.002 0.003 Ja gial)
0.059 0.161 ¢ Jball il 2l
0.168 0.581 g o
-0.097 -0.315 Lod ol

(el (3130 (@)l (3 g A An jaal) Allal) &SN e Slaie YU Aald) dae) e 2 uaall)

L oy Lae Aisall (8 (V) 52 (0.059) e (5l
— 2ic dad a5 (0.168) e dad el clan diaidi
Gl OIS @3 Gl o ) el Les ¢(0.097)
Osbiady ) paltinaall 151 il ST IS0A Lelang L 58
il il il gall

Al ) clpda b LGN g (Alaa) Julailig,3

A ) iy g pluall 2128 48 4144

2ilall GYara) il el o LY 88 Glus ]
gl dw) Alsied) Gsidly y (Gl e
5 ,X2 (ladll A8l Cielias dusl) 5 X1 (Lladl
X3 (Aladl) AL (3 g A

bugie Glaw [BSD 40 gy pdall 2y 48,41
Ol ge e cu B 25 ¢(0.003) die b e le
(s A8 siall 2l gall ae Ludlaia OIS el L glal G iy Laa
L;J\.:\:.A]\ <l sy e «lla S, .Q‘)ﬁj\ ?LJ.A
Gon () e (x5 s 252y Ao v (0.161)xe
(0.315-)c dad als (0.581)xic daf ol cilan

sl 8 clalid Cua i AS A o ) el
Caekal a8 TITC cilégfally ladl 48) jal) 4 )d,2
Alall Jaws gie aly Cam (S N By 5 jlae Vst 151 i)
L 5l O g Les ¢ i L 5 525 ¢(0.002) omlall e
Gl ai¥) o LS lall alina & colad sl pe 188) 50 IS

2023-2014) 49 iy g pdiall iy A8yl Adlal) &) psitial) g dgmgadal) @ ilad) ¥ ara Cp A8l Julas 1(7) Jgaa

Y X1 X2 X3
1 -.176 -.183 -.162
Y Pearson
Correlation
Sig. (2-tailed) 277 259 317

LY s e s LA\}J\LA; (0.162-)5 «(0.183-)
O ‘__‘Jc\ il (Slg) Gibas) 4l V"'SM o ‘;\M\
AdVy @l Gl AlESl) o34 U\ G oy e ‘(0 ()5)
Cral g 4l pdie Jalse ge dail () 5S8 38 Lil (gl ddailian)

(bl e 3l e g n e JS53 Sise

g b SV G A Sulas Jsall man sy

ALl ) yaatiall g 4 jlall cly g pdiall 2oy 4S 8] Aeulal)
ALY il funs (X 1) At ynel At 55l 23500
c.L:Lu_f)“ Jalas ‘Q& ;L\J(X?)) ALl (s A g s(XZ)
o Lo ol i Al Sl gaen of o
«(0.176- ).LUJJY\ G lalas Caaly Eua cwﬂ\ e ilal)

adniall Jadd) jlasiy) Adslae A (e dainall psiial) o i) @l pial) iU Gilua (8) Jeaadl 2

zeaaaall paadll Jalas 5 sl Jalas

Model R | R Square

Adjusted R Square

Std. Error of the Estimate

1| .235% 055

-.023 1625398

a. Predictors: (Constant), X3, X1, X2

O LS Ayl w3 gaill 8,08 Cann (uSay Las (0.023
Lae ¢(0.162) Laws i pe IS Hlasid (5 bl Uasll
o dlall OVamey gl (B Zdgall A8y aae ) pdy
A_xmj:ﬂ\

i g hall g dall 481 ) 4S 1412.4.4

Ol oy el adll jlaas¥l ziges Jilad vie

e dule 525 ¢(0.055) &b (R Square) vl Jelas
Oe L 905.5 (5w pudi Y dadine Aliisall G jpusiall
Bl Jalaa el Leiw ¢ oanhall je 2l & &l
-) Al dad ) (Adjusted R Square) gadll
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X2 (bl AL Cieline Ap) 5, X1 (bl
X3 (Aoluadl) ASLal) (3 g8s i

25l L.i‘)b:u) Aaizall el u halid W) 88 Qlus (]
A gl 4..\..».1) sl Gl yuial) g oy (:\.H.\LJ\ Py

il g ydall g Slaaald Ad) jad) 4S Hal 4lal) il priall g dmdal) i dilad) Cna G ABMal) JudaS (9) Jgand)

Y X1 X2 X3
1 -071 -.097 -.097
Y | Pearson
Correlation
Sig. (2-tailed) .662 551 S51
N 40 40 40 40
Correlation is significant at the 0.01 level (2-tailed) (2023-2014)

Y2 Aad g (0.097) S 288 Akl ebiany (anlall
LS dalall 13gd uial g 80 2 5a 5 pae Sy Lae ¢(0.551)
& (-0.097 Yl ¥ G o AL G A
228 A gina ABe 2 ga g ade Wyl ey Las ¢(0.551 )Y
Sl Y el e il 6 sl of ) e gl

Ao gl Agilall ) il e sl asale (S

sy g el g dlaaall A1 yall A8 a0 Uil Jalas

G ysidl 5 (Y) (rndall e 2l s Lol JY) Cana (e
Caclime ¢ (X1 )holadll Ag gl dud ASE At
(X3). doladll ASLall 358 Ay ¢ (X2)Adladll Sl
— i A el Ay adal) e ailall (g Jals HY) Jalra
e Y e Les ¢(0.662) A2 siue 22(0.071 )
e bl o LY Wl Lgis Agiee A8e d4ag

Adiall adl jlaaiy) Aslae JOA e ainall paial) o AdEiaal) @l el L8l Gilua (10) Jgaad.2

Model R R Square

Adjusted R Square

Std. Error of the Estimate

1 1532 023

-.030

0597102

kil e 3 a8 ellia 5 sl 4 gpaall <l S Al 2
Sl )il e dailaty  dpala@Y) sl s
el La gaig

e bRl bl A Sse e S ,U13
Gigan ) 5o 4cldi)) o Cua Al ca )il
e o LS| Al gaudl b dail ja lalia g Al pal LS
AS @i, e 5 m (ALl Gsis) (SN sl e
LAl Al e

Ll aal g i yall AL Cieloae @ld @l o 4
Gl a5l 48 gl lliall dais elly g 580 b
0SSl S A 5 AL Aals e ¢ Brdall A laiY)
SV ) s I Jaei Gaddie ASL) Cacliae L
Al Caclime il My | adijall salll Clis e
O A8 el o G el debin Cua 5508 duaa
CAS 8 Jlaly ¢ oAl dga e bl A (e 2ila)
UJLAA:\ \jj\SO\LAc«\)ua:\J\.Aﬁﬁu\J\ e@ﬁh&h.acac_m\_\ﬁ
peluait 5l ade A jid) hladl Ji ge @dijall il
- dashll gadl Jul ) sl

JUl Gy JSs dasell gl jind DA (5315
O ALl s i 5SS asay ) adiedl)
Skl S (2023-2014) sall Al due S
sk g (Sl A Jysaill e Us gale Talsie) (any

a. Predictors: (Constant), X3, X1, X2

waadll Jalaa o s o Glassy) Jdas ) ladll sie
L 30, i dadine Aliiuall @l il o e s3(R?)
daddie dnd Ay o ambll e Nl G Gl el e
Sl L G A gl AL Jal sall o e Ja Las o3a
Eb}d\ Ol (S Lae ¢(<0.030 oS cma.d\ 2l Jalza
Uaall 4 Ll ol jpniall daed adasin die uand of 3oy ¥
Gl o ) el Lea ((0.0597) il 8 (5 beal)
3lall Lasal) adll 81508 Gla la g5 Gans 4880 e

s gil) g clalifiud) ¢ sl ) Caal)

clatifiuy): 1.4

Ao ISl 4 e s m bsale S sl a5 ]
Slalad) G G (2023-2014)52a0 S 2l
LA G of s ¢ QlS,Al G Axdiall A4l el
S lglaay Lo S JS0 Gl disadl) e Cadic)
AS i Cedl i (S Aad e Alle il dgal sl 4 e
Sadl Ad e AS,Al AL cbgddl S
Lt Aciaddia b glue e Cpall Je laalade ) ild g dall
Al bl e ) il ST () 685 G
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Sie¥) jha g Bl s dyshall sl e gl
caaly e Huas e

iy 5 plalad) g ilall (s A8l Al ) (g5 peall (0.6
058 Le Llle i) ailall Y @lldg ¢ )l Al Jé
(s il jall 038 agusi () Say 3, Lyl i e iy Jagi 3
b e dSeatal) 2 gall Conls (g20 2asS

(b A bty Aadaall o 6555 5 5 uay (G paineal) (m 537
Griadl (mddiall s e pall ASL Cielias culd S
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) Adagaall KN olay) e 48 gl

G Gaw B dasadl Aeliall S, a8
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O Jlayy (Sl bl sl 5 ey JS& G sl s (SN L)
ol Daae ) WS L aaly jaae Je S gl Glalas
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