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Abstract:

The research aims to address the epistemological foundations of green
budgeting and compare it with traditional budgeting in terms of principles
and fundamentals, as well as the impact of both types of budgeting on the
environment and sustainable development. Most countries worldwide are
facing significant environmental challenges, necessitating the replacement
of traditional fiscal policies with financial policies that integrate
environmental goals within economic objectives. The study relies on
previous research related to the variables under investigation to describe
and analyze budgeting methodologies and compare them. Data were
collected based on content analysis of previous studies and recorded
observations.The research concludes that green budgeting is an effective
tool for achieving sustainable development by integrating environmental
policy with the state's financial policy, thereby balancing economic and
environmental considerations simultaneously. Additionally, it finds that
green budgeting supports the circular economy rather than the linear
economy.The study recommends adopting green budgeting as a modern
approach to government budget preparation. It also suggests enacting laws
and regulations by the legislative authority to support the green budgeting
approach, such as imposing environmental standards on government and
private sector projects, promoting and supporting investment in
environmentally friendly activities, and developing indicators to measure
both financial and environmental performance. These indicators would
assess progress resulting from green budgeting implementation, such as
reductions in carbon emissions and their impact on treatment cost
reductions, increased use of renewable energy, and decreased fossil fuel
consumption costs.

Keywords: Budgets, traditional budget, green budget, sustainability,
environmental impacts.

1. The traditional budget is considered an effective tool for achieving the country’s economic
objectives through the allocation of various financial resources among different sectors, based on
political and economic priorities, to achieve financial stability.

2. The traditional budget leads to the depletion of natural resources due to its lack of consideration for
environmental aspects when financing the budget and allocating funds. For example, the budget
may rely solely on oil revenues, which could result in the exhaustion of a natural resource and an
increase in harmful emissions.

3. The green budget integrates fiscal policy with environmental policy by incorporating
environmental standards into the financial decision-making process in order to achieve sustainable
development goals and protect the environment.
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The green budget organizes financial priorities in a way that aligns with the sustainable
development goals.

The green budget supports environmentally friendly investment projects, such as renewable energy
initiatives and projects aimed at reducing carbon emissions.

The green budget sometimes allows for the imposition of certain types of taxes that are allocated to
finance projects related to the environment.

The green budget provides new economic and investment opportunities to promote sustainable
economic growth through the transition from a linear economy to a circular economy.

The green budget allows for the imposition of environmental fines, which may prevent or limit
environmental violations, or generate revenue that can be used to address environmental damages.
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