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Conclusions:

Abstract:

This research aims to analyze the extent of companies' compliance with
International Auditing Standard 265 (ISA), which requires management to
report deficiencies in the internal control system. The research focuses on
the overlap of this standard with the elements of the internal control system
according to the COSO model. It also studies the relationship between
compliance with the standard and the efficiency of the control system, with
a focus on the control environment, risk assessment, control activities,
information and communication, and follow-up. The research reviews the
challenges facing companies in implementing this standard. The research
concluded that compliance with Standard 265 enhances the effectiveness
of the internal control system. which enhances confidence in financial
reports and reduces the chances of corruption and operational errors, and
that failure to identify objectives and analyze risks leads to major gaps in
internal control systems, and that relying on risk assessment principles in
the COSO framework enhances banks' ability to identify weaknesses and
material risks and address them effectively. and provides recommendations
to enhance its implementation by encouraging internal and external
communication through establishing effective communication channels
within the banking sector for the purpose of accurately transmitting
information and improving the communication process with external
parties with the aim of ensuring that all parties are committed to their
responsibilities

Keywords: International auditing standard 265, internal control, COSO
framework, external auditors, Mansour investment bank.

1. There is an impact of management and the governance team on the relationship between the external
auditor’s compliance with International Auditing Standard 265 and the enhancement of the internal
control system. Management and the governance team with whom the external auditor interacts
strengthen the effect of his compliance with international auditing standards in improving the

internal control system.

2. Those charged with governance comply with their supervisory responsibilities related to informing
the auditor about deficiencies in the internal control system. They also review the auditor’s
observations regarding internal control deficiencies before approving the financial statements.
However, the adoption of the auditor’s recommendations concerning corrective actions for these
deficiencies occurs at a moderate level.
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3. The auditor’s adherence to COSO principles when examining and evaluating the internal control
system contributes to an accurate assessment of the system, by ensuring that the entity’s system
design aligns with the principles established by the COSO Committee.

4. There is a strong correlation between International Auditing Standards and the integration of COSO
components within the internal control system. The external auditor’s compliance with the
provisions of the standard has a significant impact on evaluating and improving the internal control
system, thereby contributing to the integration of its components.

5. The assessment of required specializations in the internal control department and the assignment of
individuals according to these specializations are carried out at a moderate level in economic units.
Likewise, the provision of a sufficient number of qualified employees is undertaken by management

at the same level.
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