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Abstract:

This study aimed to shed light on compliance auditing and the risks
associated with non-compliance, while demonstrating the impact of
compliance auditing on the quality of accounting information contained in
the financial statements, applied to a sample of Iragi banks listed on the Iraq
Stock Exchange. The study also addressed the concept of compliance
auditing as one of the branches of modern auditing that focuses on verifying
institutions' compliance with laws, standards, and regulations, and its role
in enhancing transparency, credibility, and improving the quality of
accounting information. This study was based on the hypothesis that
fulfilling compliance auditing requirements in the correct and proper
manner by audit committees can result in a set of distinct benefits, including
expressing a neutral professional opinion on ensuring the level of quality
of accounting information for entities subject to auditing that meets the
requirements of a wide range of investors. The study problem was
embodied through a set of questions, including (Do economic units
operating in the local environment seek to adopt compliance auditing
practices for their financial statements and statements? Do economic units
operating in the local environment realize the role that compliance auditing
practices play in improving the image of the auditing profession for a wide
range of investors? Does adherence to compliance auditing practices affect
ensuring a certain level of quality of accounting information for entities
subject to auditing, especially in an environment where the importance of
transparency and financial accountability increases? In order to achieve the
objectives of the study and examine and test its hypothesis, the study
adopted the descriptive analytical approach. By constructing and
formulating a questionnaire form that was distributed to the study sample
consisting of a group of auditors, compliance monitors and financial
accountants working in the banking sector, and then analyzing the study
data through the use of a number of statistical means and methods.

The study reached a set of conclusions, the most important of which is
that there is an important role for compliance auditing in enhancing the
quality of accounting information, and there is a statistically significant
moral effect of compliance auditing on the quality of accounting
information in its dimensions.

The study also recommended the need for continuous assessment of the
extent of banks' compliance with laws and standards, and the application of
effective internal control systems that support compliance auditing tasks
and ensure early detection of any violations, and the development of
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proactive plans to avoid financial and legal risks associated with non-
compliance.

Keywords: Accounting information, auditing, compliance auditing,
quality of accounting information, compliance monitor, audit risks, users
of accounting information.

Conclusions:

1.

Compliance auditing plays an important role in enhancing the quality of accounting information.
There is also a statistically significant effect of compliance auditing on the quality of accounting
information across its various dimensions.

Compliance auditing is considered one of the most important supervisory tools of the Central Bank,
as this function is carried out from within the bank itself, making oversight direct and continuous.
Compliance auditing contributes to enhancing the transparency and credibility of financial reports
by reducing cases of manipulation and fraud through verifying that financial transactions conform
to approved standards. Consequently, it helps build trust between investors and the banking sector,
which positively reflects on bank investments.

Compliance auditing supports the improvement of corporate governance by ensuring adherence to
the laws, regulations, and directives governing banking activities, thereby leading to better financial
and administrative performance of institutions.

Accounting information resulting from compliance auditing is more accurate and predictable, which
assists in effective financial planning and enhances the accuracy of economic and investment
decisions made by users, whether they are investors, internal management, or regulatory authorities.
Adherence to compliance standards enhances financial forecasting and reduces uncertainty.
Moreover, compliance with laws and regulations helps reduce legal and professional risks that may
negatively affect reputation and financial position. It also contributes to building a good reputation
for banks, supporting their long-term sustainability and increasing their competitiveness.

Despite its significant importance, compliance auditing faces challenges such as a shortage of
specialized staff, difficulty in keeping up with changing legislation, and weak control systems in
some institutions.

A culture of compliance within banks is considered one of the fundamental pillars for ensuring
sustainable adherence to laws and standards.

Compliance auditing supports the promotion of professional ethics through commitment to

transparency and integrity in the preparation of financial reports.
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