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Abstract:

In many economic relations, there are correlations between variables that affect each other,
including the reciprocal relationship between the budget deficit and exchange rate fluctuations,
especially in developing countries, including Irag, which suffer from problems in the general budget
that may be chronic, and this deficit is caused by continuing In increasing public expenditures in
exchange for a decrease in public revenues, especially that the Iragi economy is almost completely
dependent on the oil sector, And due to the fluctuation of oil prices and its impact on the volume of
imports, which negatively affected the state’s general budget, the study included three main
sections. The first topic represents the theoretical framework of the exchange rate and the public
budget deficit, and the second topic is the relationship between the exchange rate and the general
budget deficit in Iraq for the period (1990-2019). While the third topic dealt with the standard
analysis of the relationship between the two variables mentioned above, the study concluded that
there is a one-way causal relationship between the two variables of the model, where the exchange
rate is due to a deficit in the public budget in the long term.
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Jashll JaY) 8 colbaa) Ladla (o (50 jyeaill

& h‘j dS:\.uA.A ‘):\m GJ}A.\“ LM \J! AT BJ}.&AJ
(@ 5 p) 4V O« (ARDL) zisa gl ol aiall
A gy el el (el elaiY) dd) (& p Cus
b (ARDL(P,q o) Joisall yuaiall a3l elUagy)

:@’Y\ Jal

Yt=o+i=1pi Yt-i+i=1qiXt-i +t

zisadl & lé (g=0)s (p=0)wexic aif Laady
gl 3y il (g Sl 3 el ) J gy Saalisal
Gyl alaaids il (Gujarati & Porter, 2009)
Aslaal) G Gaaall O laall (any g <l il Y

iz (1)

AYt=0-+i=1piAY t-i+i=0qiAXt-i+@1Yt-
1+@2Xt-1+t

A8 O ABall al N Judadl) Ul Gl
(oY) il i Jira g 4531 gall
e j3al) dibalgiall ) gadll SN jlaadY) Zigad 1-3

il il y Alial) Gyl e IS Leie
3 A8l i) 8 Lgasy Alls Lo i 3 AL)
i UL 3 gaill &l puiall oda dilia) ) Gl
Jlie Juil s (Lagged Time Models) e 3l syl
a0 ol sadll A HlaniV) zhsai oo 3Ll oda e
Auto Regressive Distributed Lag ) 4c sl
(ARDL) gises 1baid) &) jls 5315 (Model
‘; Oy Al a8 X CJLA.\]\ oda 4l a IGITEN
3y Saati zilaill s o Zlitiu) a3 5 Al il gl
el s Apalai@y) il yariall o Glidall Caa 8 Alle
Lo 13 dala g Joshall Ja) o sl JaW) 3
(Co-integration) & yidall J—alSill aa Croriin
Al aalaiy ¥ oL g dpalaidyl @l il o
JalSil Lngia aladivd gt o5 A1 SuudISH Jalal
Pesaran, ) o« JS J& (s (ARDL) zilei & & yidall
Pesaran et ) s (Pesaran & Shin, 1999) 5 (1997
oAl Clagie 3say oo a2l e s (al., 2001
il — dd) dmgie Jie @l Jalsill
Oswia ;a daagies (Engle & Granger, 1987)
pladinY suse Ui dus o ) «(Johansen, 1990)
plasiul e (ARDL) giles b ol il JalSil) 4 g
Canal-Fernandez & ):lea) Jal (s AY) Cliagidll

(Fernandez, 2018

Glsde o€ Ala 3 (ARDL) zilas aladiul oSay
O 85l e ) B0 el (0 ALelSie e Al
ASls g B yTee Gl yurdall edgd Ania 3l Judludl oSS
OF JalSill () gl sa dngia allati Lty oAl (pudly
— o) Lngies ASN Gl pe AL i) 58
a8 gl L oeidl Ala 8 a0did il s
Bamgid JelSil Ly G sty dadl zdsal
(ARDL) z3lei aladiul (S ddle 5 ) goay g . smuila 52
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380 o Gllad) i) z3sad dalall dasall )
A 5 gl

Yt=fXt+t

S

ol dus
A el jae Jia L;M\ Jaid) yaial s Xt

Dally iy Le ol 23 pail) 8 Undl) jaie e b le 1 t
i) aes Jedy ga s« huall as gl sall
zisall 4 dieme ye ) el Auidl e gAY
Jie an¥) Gopall s Jame 8l W

L e 5 el puall Al sall el bl ) LY

sdsl Jal) ) pdtia 4 ) 80 JWHA) 23

OsSas sl Ayl Eind Jlaaly ol 23 saill oy sale fay
by ASie o Cus 23 saill @l il A 31 Judll
el el g A eSS 3 el e dyie 3l Judld)
g Lo gy eV (5 jaaal) e yal Al ey
4 ginal) ail) g Aadl yall (R2) ol Jalas dad Jia 4880
ol S Y A C.J}ul\ il yadal (t) DAY dxdi yall g
iVl i o glayy Agabia®l ol il i)
Spurious ) <0 sl AW el
Unit ) sas 5l )i LS alasial &4 (Regression
e s i il Judlall & ) jiiu) yassll (Root Test
la ST o W saa gl yaad sae <l Hldl dea s (e a2l
s o S0 Ul s paleall Gl jall 8 Lalasa)
La s <Augmented Dickey-Fuller (ADF) sl
owdall dgia ) Aldull iy ol e (ot dun B 8
Al e Al ALl of gf saa gl s e (s sind
Gujarati, ) <ld s e dbadl 4pi @l jath Laiy

(2004

Gl psie maen o) bajily (ARDL) zis s o)
IV Al 2y sl (5 sinally 8 e 0 5S5 O La) 3 sl
S0 e Le) i juaiall QS da 50 of i 138 5 clgd
VA (A Wl legin e sl (1(1 2als
G et ol (12 4N e AalSia <l piall L ¢5S8

.(Narayan, 2005) <« (ARDL)

Gl yxial (5 padll cUar) ol g (%) Jsaall a
Dl daie e Ll Jpandl &l Gall 23 54
48y (ADF) Jlial =ili xSy «(VAR) (Sl

(2019-1990) 52l A 73 gaill Ol e

20 5 10 Lo ‘M\;‘JQ\ Clalre (A 50 s
Gl Bl A el ol ishll da¥) cOllee o

10l s JsY)
AYT=YT-Y1-1, AXt=Xt-Xt-1

g5l G e (g & yide JalSS 0 a5 LA (2 3l
Bounds Test 2saall jlial andiws Jyshll JalI 8
(‘;A:J\ dun @ U‘ Cua ¢ Foeliaaly! il ‘:Js dalizg Lﬁ-ﬂ\
t_i\‘):uu O d).\...u d.A\.S.\ A8de A9 eA;: L alaa

Ho: 91=02=0
H1: 910240

all el Jeaa (Pesaran et al., 2001) &
O Ofie sana (e OsSh @jidall JalSill jLasY da
0555 Laniad (Liall A jall il g Ulall A sl il cadl
Liall Al Al e B &y sundll (F) Beliaay) dass
Ao 3 g g adny Ji (gl caned) Ay Ju Ll ey 12
Gl mia Gn daY) Al )l g Ade & jide JalSS
S) A sundl) (F) selian ) dagis <l 1) Wl 23 saill
Al A ) Jais Ll ay 138 Llall da sl dedll (e
O ABe ol i QWSS ABle 2m g i iray
iad o dhan La 135 23 saill Ol piie G JaY) Al sha
Liall A el el (Gl g & el (F) selan)
o 058 Al e b lasll gli Ll ds g
JalSill A83e asay o ast aag ¥ o4l ol dals

el Ol e (& jidial)
Zasaill i piie (g & jidial) JulSH) A8Dle s g dic

Sl Ga Ja¥ Al gl )l ADle i o ladie
ALY Araual) AR5 23 pall 3

Yt=p+i=1piYt-i+i=0qiXt-i+t
2 (ARDL) zasaill pasi iy o) j5ill A3 i asy

{ ball sl 73 gad aladinly lldg juadll JaY
: ¥ (Error Correction Model (ECM

Yt=0+i=1piAYt-i+i=0qiAXt-i + ECTt-1+vt A
(e 5

Error Correction Wadll msa aaTt-1  Jiay Cus
e (2) zasall Bls oo 3oke a5 (Term (ECT
@) il ey Jalne iy 5 (t-1) Gl
o S (Speed of Adjustment) —aSill de ju Gy
o)l Al 8 Jualadl A Jiaes 5 0SS Ly

Jashll da¥) & o515l oladly il JaY)
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S 2001, 4 ¢usits (4 3481 ) (D alaal) — Juac Y1y Juall 53ty 1) Al

(2019-1990) 324l (3) al) B i pall jau g igad &l e &) &5 (ADF) LSS gl 1(4) Js2ad)

e Original Variable (Level) After one Difference
Intercept Inter. & Trend Intercept Inter. & Trend
Y 2 -4 .8354%%* -4 5h24%%%
(0.000) (0.006)
X 1 -1.6768ns -2.4270ns -6.6237 = -6.5162%+*
(0.432) (0.359) (0.000) (0.000)

 Eviews-12 &) la aa -
P-value 4sbcail dadll o o gl o aclll
VAR pia D jeladas) & Max. Lagas

significant at 194 level
significant at 5% level
*  sipgnificant at 1004 level
ns not significant

dmdl of (s (ARDL) ilas cre Lo gl (42) i 5
«(ARDL(6,6 0sS—= dwlpall Clily ae3h zisal
J—8l Giay zagail) i b elly e o gl
Wl (AIC) lesledl (SUST L e dad

AV 3 G 0 (14.734)

o all e Jama yrde Of (£) Jsandl i (e Jaadls
e Ly ¢ (1(0 ot 4ol A 3 of (51 5 sinaally S
LSlu rsal 43Sl (5 giusally USLL e IS &5 ) gall ae
Ay ((I(1 o» Al da o o gl dsY) Gl 2y

(ARDL) il eliy Ja s 55 (giay

:(ARDL) gigai i 3-3
(2019-1990) 5all (§) all & i ) jw Jara g 4331 gall 2 (g ptial (ARDL(6,6 gsail) sl guildi :(5) Jgaad)

Wanahble Coefficient Std. Emror t-Statistic Prob.
Y4 0249336 0222871 1.1187== 0289
Y 0046573 02355063 01826 0259
Y, 3 0370769 0288305 -1 28367 0228
Y, . 1324774 | 0404272 | -3277%#+ 0.008
Y, ¢ -1.178409 0388308 -3.0340%* 0.013
Y. ¢ 0602782 0266004 -2 2A5TTH* 0048
X, 1926040 3354176 3 4604%%* 0.006
X4 17.21909 3080162 20752%* 0014
X - 1358352 5157252 26330%* 0025
X, 5 1061337 4182382 2.3381%# 0.029
X 4 1879035 34635360 F 458 *** 0.006
X _c 1337977 4213581 Je483%%F 0.005
X 11.16360 3411863 FATIH** 0.008
C 42833490 1144332 37451 %%% 0.004
R-squared 0873776 | Mean dependent var. 901.0490
Adjusted R-sguar. 0.709685 5.D. dependent var. 6144812
5.E. of regression 331.0878 Alcatke info criterion 1473384
Sum squared resid. 1086191, Schwarz criterion 1542104
F-Stat. 5335%#** Hamnan-Quinn criter. 1491616
Sig. (F-Stat) 0.006 Durbin-Watson stat 1400823
ek cipnificant at 194 level Eviews-12 A i ~—'F-_.|H—
¥ cigmificant at 504 level
¥ cignificant at 1004 level
s _not significant

18.7904-+Xt-4+15 3798Xt-5+11.1636X1-6 5 gl Ja¥ b 4l (0) sl o e o
1S H3all ) 3 sl

- : O s Y1=4283.349+19.2695X1+17.8191Xt-

il ol e e o ol L e e 1+13.5835Xt-2+10.6154X1-3

Jam Lmse b L il L A 3 Al
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ol el Jalsil) sl 4-3
Ble 5 Joshll oY (2 Gl Ale s liaY
L3 sl e s Cigall jra Jare cp o il Jal<all
CilS Caa o all 3g) dgaall Laa) aladiul K 4ild

(6)  Jsal 4 WS iyl

Jae 3ol ) dimd (Adliie Al ) sin man JAT 8 4 all
o) i) e A JS 3 Vs (saler 4315
Lau}a”ﬂdw&m_)\ujj‘éi_}gﬂiu}.ﬂcﬁy\
o S palens B a0 A0l (8(%0.19 - %0.11) O
el Dl il (8 &gl Jae g o pall s Jaxae
G (o)) Alalall il el 8 (%71) sak 5 Ry

L) gal) Jae g i pual) jran Jira (g o idial) Jalsil) LA @il 1(6) Jaad)

Test Statistic Value Sig F {0} I(1)
F-statistic T28T6*== 10%% 4.04 478
k 1 3% 494 573
2.5% 577 668
1% 684 T.84
=% zignificantat 1% level Eviews-12 dsedl o i

ey Gy L 5l (ECM) Waddl smpsai Jalas (s
Joans ol i 2 i ) 53 JS ol o il JalSil)
L) sal Sae 3 030l aae & QD (e Al A

S AL sl A8l 8 () ) (e o il

(7.2876) 4l (F) 4ad of odel Jsanll (e Jaadls
AV ssime ey (I(1 oY) aall e ST el a
Al s il Jaiig paall A 3 (b i adle (%2.5)
le AL Al 3435 Jae b e il s
Jasill 3 ga g S cAdladl Bl A s pall jrw Jaxa

(%2.5) AV (5 siuse e 5 G el (& Jidiall

B A1 sl Jas g il i Jara c JaY) AL gh A8Dall (ECM) Unill grasaa 7.3 gad Jalaa il 1(7) J )

(2019-1990) 33all 31l

WNull Hvpothesis: F-Statistic Prob. Direction of Causality
X, does not Granger Cause Y, 0.6582%= 0.683 Not exist
Y, doesnot Granger Cause X, 6.1617%** 0.005 Y, = X,

n.s not significant
*=*= significant at 1% level

Eviews-12 dsaa pll o jaa

GOVl A ) 3 gl L 5 gl 4536 ) iy ans)
OY L) sall Jae A lenall BT axy Jyghall Ja¥)
.year=3 months 0.24=14.18083

1A saill dpadlial) ¢l JLudy) 5-3
Y il o satiee B 2l e o

Gl sy A pa e (A) Jsaall ((ARDL(6,6
sl dpapd Il

sl o il JalSEABNe 0 a5 (V) Jsaadl pilii a8
Ol @l A)lsall Jae s Cojall jrw Jare o daY)
oeh S legiy oY) Al 4 )5 ADle lla
HM:} Salza ji cﬂM\ Jalstll Jalaa
(%]) e A gimay Al dady L_Lal
S sl a5 (4.18083-) s 4
Jae <l ) Aagiy o pall e Jara (A i) laia
a8 A0l aied e aalll JaY) 8 4551 sall
Caeall Jaw Jame O 6 QY50 ale Jlaiey skl

il N8
A )
) 5

(ARDL (6,6 (bl 3 gaill dpanddiil) <) JLadY) il 1(8) Jgad)

Test Statistic Value Prob.
Normality
Jarque-Bera || Jarque-Bera 1.301n= 0.522
Autocorrelation
Breusch-Godfrey | p-statistic 1.555ns 0.269
Heteroskedasticity F-statistic 2.191ns 0.110
Breusch-Pagan-Godirey | Chi-Square 17.7 64ns 0.168
n.s: not significant Eviews-12 s pall cla s
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G LA e Jamy onnd mete Aad) el
Clidle 2y g A e ol ) purid) e alaBy)
ey Al oy Gl el G A S JdSS
OsSE of L) clidall sda g Ly Ao il Be
& 0sS 5l (Unidirectional) a—als o3l 3
Oaial 2 sl S 134 (Bidirectional) ¢l
3R e[ R | e SN G_s i Anla 38 4
el s Al sa J5Y1 il (8 Niaied 4l

.(Bhaskara, et al., 2008) Sally (pSall 5 AU

ey dedll e Talaels (A) dsaall e ol
Ol (%5) oo ST cils 5 Jarque-Bera JlaaY
gﬁ\}\l\ FRYY u\ LS wﬁ\ ] CJ}A.J\ (‘55\}1) BINY
Gl g dday) yie ye adl gl JAY) [l (e Lgaiany Aliie
Breusch-Godfrey JLiaY ddlaay) degll ) faliiu
sl Gl (Uila) I e Sl (%5) e ST
ol Breusch-Pagan-Godfrey s bial e Talaicl

(%5) &0 ST AdlaiaY) Lead cuilS

] 2l L8173

Ol A o pall i Jara g 45 ) gall Jae JaY1 AL sha Al @) yuaial) 2ania Granger _Lis) zl :(9) Jsasl)

(2019-1990) 5l

Null Hvpothesis: F-Statistic Prob. Direction of Causality
X, doesnot Granger Cause Y, 0.6582%* 0.685 Not exist
Y, doesnotGranger Cause X, 6.1617%*= 0.005 Y, = X,

n.s not significant
#%% gignificant at 1% Jevel

Eviews-12 dsams ol oo aa

O e el Jysail) Al gLl (Sad e Sall
@3 Y Sy Gl 4l Gl il Leasia 055

DB alal) (5 sisall b plss ) )
AN ¢ i) & as La o pall jaw Calagiul 22
(Sl Sl

Y LY D)) sall 3 aal) o sail i AN (g A8l e

A Al A saall e 235 o calid) dalias 8 sl
o Alaill sl A pagad Gl el 4
) g laia) il saly 5 deladl 43 sall

JJL.AAM

Ay al) dallly jalaall oY )

ALY S dadia (2013 )rea) 2ena — 281 ]
sl gyl cpa¥l 5k S
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A sV =353 JUA e B 5 e Lelilal Sy
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