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Abstract:

The problem of the housing sector is considered one of the most
important problems that the Iragi society has suffered from since the
fifties of the last century, for several reasons, such as the large and rapid

population increase that occurred in recent decades, and the
accompanying large-scale migration from rural areas to city centers, and
reasons related to the political, economic and security conditions. In
addition to the weakness of the financing system due to weak financing
policies supporting housing, as the crisis increased due to the growing
housing need, which is estimated at about (3) million housing units, so
the Central Bank pursued an unconventional monetary policy to activate
the real economic sectors, including the housing sector, in order to
alleviate the severity of the crisis housing in Iraq, and the Real Estate
Bank has played a major role in providing real estate loans and
alleviating the housing crisis under the initiative of the Central Bank of
Iraq.
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Conclusions:

1. The exacerbation of the housing crisis and the growing housing need in Irag are not new today. The
current crisis is an extension of the housing crisis in previous decades due to the conditions that the
country has been through since the 1980s. It has increased at present due to the economic and political
changes that have taken place in Irag and the recurring wars, which has led to the widening of the gap
and the exacerbation of the need for housing units.

2. The housing crisis has had a negative impact on the Iragi economy, as it has contributed significantly
to rising land prices and housing unit prices, in addition to the spread of the phenomenon of land-grabbing
and converting agricultural land into residential land, the spread of slums, and the rise in population
density and other negative impacts.

3. The direction of housing need during the research period is increasing due to the increase in population,
in addition to the fact that the activity of the housing sector in Iraq does not keep pace with the rates of
population growth and the increasing demand for housing units.

4. After the dual financial and security crisis that the country was exposed to in 2014, the Central Bank
of Iraq resorted to adopting an unconventional monetary policy by launching its initiative for the housing
sector and the real economic sectors in order to stimulate and support the Iragi economy and mitigate the
housing crisis.

5. The purpose of the second initiative (5) trillion Iragi dinars is to finance large projects and inject money
into the market and mitigate the housing crisis. It was noted that the amounts allocated and granted to
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the real estate sector increased, and the amounts allocated and granted to the agricultural and industrial
sectors decreased. The most beneficiaries of the (5) trillion initiatives were the Real Estate Bank and the
Housing Fund, while the Agricultural and Industrial Banks were the least beneficiaries of this initiative.
6. The Real Estate Bank contributed to granting a sum of (2,081,789) million dinars as housing loans to
citizens during the research period (2016-2021) at concessional interest rates of (3%) and a repayment
period of 10 years. Thus, we find that the Real Estate Bank has played a clear role in granting loans under
the Central Bank's initiative.
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