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Abstract:

The research seeks to the effectiveness show of monetary policy tools in light of the Central
Bank of Iraq of independence and the extent of their contribution to the objectives of the general
economic policy and their in choosing efficiency their tools that reflect the monetary variables that
affect the banking system and then transferring the monetary effects to economic activity and
achieving the goals of monetary policy The banking sector is with increasing interest in the
economy for its active role in providing financial resources and mobilizing them from domestic
savings and its efficiency The ability of banks to provide bank credit contributes to achieving
economic development and this efficiency is based on the prevailing economic conditions and
financial and monetary stability as it is the basis for directing monetary policy tools in the financial
sector Therefore, the research was detailed to a comprehensive introduction to the research and
methodology The second topic was devoted to the theoretical side and divided into three axes The
first focused on monetary policy in Irag The second centered around the concept of the banking
financing gap and the third axis focused on the relationship between monetary variables and total
credit and bank deposits The second topic the applied aspect of the research was to measure The
relationship between the independent and dependent variables and the conclusion of the research
in the conclusions and recommendations.
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model | Coefficient R R2 | T T F F Prob
Lcdaal) | Adgaal) | dudaall | Adgaad) | (F-statistic)
p-value
LYl | 162.82+ 627.66X2-|95.5 | 91.1 | 1.102 | 1.753 | 41 3.287 | 0.0015
0.780X3 4.107
26.22
LY2 | 23073.617+2.516X | 96.4 | 93.0 | 1.161 53.26 | 0.003
1 +1028.608X2 36.18 9
5.060
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A dalse ) aa s Alalall i sdl e %0.07
i Ju el Jlpdall adll jatie e JA
Jiia 8 ol 23 5] a3 Adlan ) il sy
D die il uadall g Mgl Gl puaiall G 483l
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Vector Autoregression Estimates

Date: 01/13/20 Time: 10:13

Sample (adjusted): 2005 2018

Included observations: 14 after
adjustments

Standard errors in () & t-

statistics in [ ]

. e

DY1 DY2

Y1(-1) 1.005101 Y2(-1) 0.718721
(0.22863) (0.30853)

[ 4.39626] [ 2.32952]

Y1(-2) -0.266254 Y2(-2) -0.390567
(0.19476) (0.29064)

[-1.36712] [-1.34384]

X1 2.666636 X1 -4.847804
(2.27890) (8.93646)

[ 1.17014] [-0.54247]

X2 93.78125 X2 579.6191
(54.3556) (253.882)

[ 1.72533] [ 2.28303]

X3 -0.164262 X3 0.040573
(0.08852) (0.34732)

[-1.85568] [ 0.11682]

R- squared 0.991698 0.93860
Adj. R-squared  0.988009 0.911314
Sum sq. resids 25097693 3.99E+0
S.E. equation 1669.920 6654.376
F-statistic 268.7853 34.39634

. EViews9 gbting dulal) il Aa e aladieYl dald) das) Cra p jdaal)

WDle dga g il ela s A Ayail) ALK 53 5 o5 (g
48 padl ddlagll Jaaly <o pall jrw G asl g olail
A0 panll Aedl) (7.39426) Asninall F Aad jglad dic
WS 95 Wl dad (10 J31 (0.0493) p- value el i
Al e Gp Alhe e dgay il Liag el
Lptind) Fded Hslad die 4 yeadll gilagl sl
AA0L01 5 Al saa Lt (e SI(3.95133 ,5.81352)
D el e S) oa s %5 & sine 5 s ie (3.287)
A o3 Laa 5(0.0197 ,0.0239 Yaslls — value
Uil il G il Ja¥) 8 duadl ClE
Gaca ) iy paall Aaim b imd i Al < pkiall g

Al

(GRANGER- CAUSALITY ) 4wl sl Wl
DL (B a3 cllia L Jx (F- test) ksl
3 ppeaill Ja Y1 b Aail s Alkiaaal) ol puaiall (p 283
e Ale 2gay A (3) daanll B il el
oY @y Gag il (Jaaly il (a e Gn onladl
Liedd 00 ) (6.12892 ,4.00265) dsnsina) F i
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paa Al (B had il e (8 il S )
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y1,y2 &l psiall (F- test)) Jidls (GRANGER- CAUSALITY ) dsed) JLEA 3(3) Jo>

Pairwise Granger Causality Tests
Date: 05/2/20 Time: 02:20
Sample: 2005 2018

Lags: 1

Null Hypothesis:

X1does not Granger Cause Y1
y1 does not Granger Cause x1

X2 does not Granger Cause y1
Y1 does not Granger Cause x2

x3 does not Granger Cause y1
Y1 does not Granger Cause x3

X1does not Granger Cause y2
Y2 does not Granger Cause x1

X2 does not Granger Cause y2
Y2 does not Granger Cause x2

X3does not Granger Cause y2
Y2 does not Granger Cause x3

Obs F-Statistic Prob.
15 0.02392 0.0374
0.57360 0.0897
15 4.00265 0.0394
6.12892 0.0265
15 3.16888 0.0484
1.17432 0.2802
15 7.39426  0.0493
0.53260 0.4726
15 5.81352 0.0239
3.95133 0.0197
15 0.58271 0.1131
0.07106  0.0217
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-1693 2314 621 16943.5 15.773 2534 2003
-3494 4318 824 | 41.23018 10.148 1453 2004
-2398 4115 1717| 9.31525 11.399 1469 2005
-4016 6681 2665 | 18500.8 15.460 1467 2006
-7139 10598 3459 | 24205.5 21.721 1255 2007
-10113 14700 4587 | 24851.3 28.189 1193 2008
-16061 21751 5690 | 24155.1 37.300 1170 2009
-22541 34263 11722 125.1 51.743 1170 2010
-21466 41819 20353 132.0 62.475 1170 2011
-14041 42480 28439 140.0 63.735 1166 2012
-19809 49761 29952 147.0 73.830 1232 2013
-17623 51746 34123 143.7 72.692 1214 2014
-8473 45226 36753 148.0 65.435 1187 2015
-6168 43348 37180 104.8 70.733 1190 2016
-29244 67364 38120 104.3 76.987 1250 2017
-38441 76951 38510 104.7 77.829 1240 2018

(2018 — 2004) p) 5o (5 gial) A1l | plaadl dalal) 4y ppaall | (81 jadl (g 38 sall i) : jolical)
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