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Abstract:

The research aims to study and analyze the risks associated with the
adoption of accounting information systems, particularly human,
technological, environmental, and legal risks. It also addresses the
literature related to the reliability of the external auditor’s report by
highlighting the nature of these risks and explaining the extent to which
they affect the quality and credibility of audit reports issued by local audit
firms.

The research is based on the hypothesis that identifying the risks of
adopting and operating accounting information systems by regulatory
bodies and relying on auditors who possess the professional capability to
disclose such risks, will positively reflect on the reliability of the final
audit report for stakeholders who rely on accounting information .To
achieve the objectives of the study, a conceptual framework was
developed that covers the accounting information system, its internal
structure, and the risks associated with its adoption. In addition, the
framework analyzes the dependent variable represented by the reliability
of the external auditor’s report and the characteristics that this report must
include. The study also clarifies the role that risk identification can play,
especially risks related to human factors involving system designers and
operators, and technological risks related to the information infrastructure
of business organizations.The researcher concluded that the level of
disclosure regarding the risks of adopting accounting information systems
in audit reports is still limited and incomplete. A significant portion of
audit output continues to focus on traditional financial tests, without
expanding into the evaluation of risks associated with modern systems. It
was also found that the lack of systematic identification of these risks
directly affects the reliability of the audit report and reduces the ability of
users of financial statements to rely on it.

The researcher recommends that audit reports should include an annex
or a dedicated section addressing risks related to accounting information
systems, and that an evaluation methodology should be adopted
encompassing human, technological, environmental, and legal risks, in
addition to determining the impact of these risks on the fairness and
credibility of financial data. The study further recommends enhancing the
training of regulatory staff on mechanisms for evaluating risks associated
with modern systems and integrating the results of such evaluations into
the contents of the external auditor’s report, in a manner that strengthens
reliability and transparency for all stakeholders.
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Conclusions:

1.

Although most designers of accounting information systems in the Iraqi business environment
possess academic qualifications in accounting, there is a clear gap in their knowledge of information
technology (IT) applications and sciences compared to the skills and experience they have.

Most designers of accounting information systems in the Iraqi business environment suffer from
significant overlap between job functions, which in some situations makes it easier for unauthorized
parties to modify or manipulate accounting records.

Most designers of accounting information systems working in the Iraqi business environment need
to participate in courses, workshops, and training programs in the fields of information technology
and digital transformation in order to refine their skills in automating accounting information as
required.

There is a clear lack of legislation and regulations issued by local professional accounting
associations that ensure the benefits, allowances, and rights of accounting information system
designers, similar to those granted to other accountants and auditors working within the country.
There is no real direction toward adopting high-quality accounting software and applications
comparable to those used in developed countries, which, although costly, provide benefits that
facilitate most complex accounting tasks.

Most accounting information systems applied in the Iraqi business environment lack a
comprehensive accounting database design that includes all the data that must be processed.
Additionally, these systems are unable to logically integrate with other subsystems in a way that
supports the seamless exchange of accounting data between departments within the company.
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