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Conclusions:

Abstract:

The research aims to study and analyze the cognitive foundations of
analytical procedures and the efficiency of external auditors, in addition to
reviewing the relevant literature on the quality of financial reporting. It focuses
on the extent to which analytical procedures are applied and on verifying the
external auditor’s commitment to their implementation within a selected
sample of Iraqi banks (Iraqi National Bank) The study is based on the
hypothesis that adopting sound analytical procedures, supported by an audit
team that is scientifically and professionally qualified, positively impacts the
quality of financial reporting of the audited entity. To achieve the research
objectives, the financial statements of the sampled banks were analyzed using
financial ratios representing liquidity, activity, leverage, and profitability.

Through a comparison between the ratios used by external auditors and
those applied by the researcher, it was found that the auditors primarily
focused on liquidity indicators, applying only the current ratio, without
extending the analysis to other ratios related to activity, profitability, and
leverage.

The findings revealed that the effective application of analytical
procedures by competent external auditors enhances the quality of financial
reporting, as each element reinforces the other’s effectiveness; any weakness
in one dimension directly affects the reliability of financial reports.

The researcher recommends that analytical procedures and financial
ratios be applied by auditors throughout all stages of the audit process, as they
provide essential support in determining the nature, timing, and extent of audit
tests, while maintaining previous results for comparative and future evaluation
purposes.

Keywords: Analytical Procedures, Auditor Efficiency, Financial Reporting,
Financial Analysis, Financial Ratios.

1. Analytical procedures represent a fundamental tool in the auditing process, used to analyze logical
and financial relationships between data with the aim of detecting errors and material misstatements.
2. The efficiency of the external auditor does not depend solely on theoretical ability but is determined
by their practical ability to employ analytical tools in interpreting data and deriving accurate control

indicators.

3. Professional development in the auditing environment has led to a shift in analytical procedures from
simple descriptive examination to the use of advanced methods, including horizontal analysis and
interpretive financial ratios.
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There is no specific timing for applying analytical procedures, as they are used at all stages of
auditing (planning, execution, and reporting), with varying objectives and importance at each stage.
The availability of professional competence in the auditor contributes to enhancing the confidence
of financial statement users and reduces material errors in the auditing process.

The actual application of analytical procedures within banks has shown variation in the level of their
use among the banks under study, confirming that auditors’ commitment to these procedures is not
uniform and depends on their experience and professional skills.

The results of financial analysis have shown that analytical procedures effectively contribute to
detecting early indicators of financial risks and deviations, whether through financial ratio analysis
or trend comparisons across years. This supports their role in prediction rather than merely detecting
errors after they occur.

Applied analysis has shown that auditor efficiency is linked to the degree of their actual reliance on
analytical tools, not merely possession of theoretical knowledge. Auditors with greater experience
achieved more accurate and professional results when interpreting financial indicators.

Field results indicate that the quality of financial reporting improves significantly when analytical
procedures are integrated with a high level of external auditor competence. Banks that effectively
applied analytical procedures presented more transparent and consistent financial statements.
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