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Conclusions:

Abstract:

Foreign trade is one of the basic sectors of any country's economy. It is
of great importance in developing economic relations between countries
worldwide, especially developed and developing countries, through the
import and export of goods and services, both visible and invisible, and the
movement of capital and gold trading. Foreign trade activities are usually
carried out through the mechanism of linking the exchange rate of the local
currency to foreign currencies. The importance of this study lies in
highlighting the fluctuations in the exchange rate of the Iraqi dinar against a
basket of foreign currencies, especially the US dollar. These fluctuations
directly affect the economy in general and the costs of importing goods and
services in particular. This study aims to measure and analyze the impact of
exchange rate fluctuations on Iragi imports for the period 2004-2023. To
achieve the study objective, the study relied on time series data and used
the Autoregressive Distributed Lag (ARDL) model to analyze the
relationship between the dependent and explanatory variables in the long
and short term. The study found a statistically significant positive
relationship at the 5% level between the exchange rate and imports in the
long term, which means that the rise in exchange rates in Iraq led to an
increase in the volume of imports during the study period. based on these
results, the study recommends the need to create a stable economic
environment for the exchange rate of the lragi dinar against foreign
currencies, especially the US dollar, in addition to strengthening the role of
the Central Bank of Iraq in controlling the official and parallel exchange
rates to limit their negative impact on the increase in consumer imports.

Keywords: Imports, exchange rate, ARDL.

1. The economic reality in Iraqg still relies heavily on consumer goods. This is evident from the
positive relationship between the exchange rate and the volume of imports in Iraq during the study
period, which indicates that an increase in the exchange rate (i.e., a depreciation of the Iraqgi dinar)
leads to an increase in imports. This finding is consistent with economic theory.

2. From an analytical perspective, it was found that exchange rate fluctuations did not necessarily
lead to clear changes in the volume of imports, indicating that the impact of exchange rate
volatility on imports in Iraq is limited. This reflects the weak elasticity of external demand for Iraqi
goods due to the low competitiveness of domestic products.

3. The Iragi economy has experienced several influential crises, including the economic embargo
until 2003, the decline in oil prices in 2016, the COVID-19 pandemic in 2020, and the liquidity
crisis in 2021. These crises contributed to weakening domestic production and increasing
dependence on imports, particularly consumer goods.
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1 st difference Level
JA Trend and Intercept | Intercept UTEIE Ee Intercept sl i
Intercept
o | e -5.782590 -5.383914 | t-Statistic y
-------------------- 0.0002 0.0001 Prob.
Iy -6.273848 -2.100687 -1.857461 -2.314563 | t-Statistic X
0.0000 0.2456 0.6554 0.1730 Prob.
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JiF o) Al il 1) W e i) JalSal) 3ga g Jusia
JalSall agay by (oY) aall Aa el Al o
Y allds all 4@l o F ddlas) ol Laie & jidall
d.o\S.J\ c_sltu: U;\} W\A P "\A_LLL“ U}S.a ‘QF—Y\ A;J\)
Igbal et al., ) 4 iall 4 &l 4 &l jaiall o & il
Jsaall A& LY & (a mi5(2025: 2286-2304

:(3)

asaall Lad) 2y ;(Bound Test) gasd) Ladl

Geaill Aeadinedll Foulul) ol JLaaY) e & sl Jalsill
Odoh & Edith, 2023: ) 4e ) sall dxia 3l il sl 1)
¢4l g8 ABle il &l paial) S 1Y) L aasily (46-64
Lowndl F L) dad o )85 @l 2y F LR pdis
S 1) 1(0) V) alls (1) Sle ) aall dx ) adlly
(oY) 2l ds jall dadll e LS s 0a FoLia) dad

Bounds Test 2 gl JLEa) (3) J gl

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) 1(1)
F-statistic 39.71665 10% 5.59 6.26
K 1 5% 6.56 7.3
2.50% 7.46 8.27
1% 8.74 9.63

e pal Al el pm i (il S5 e 2y (%10
el g JaY) AL sha 43 ) 55 ABe 2 5a 5 p2e

Eviews 12 G it o saie Y4 ofialll 32e] e 1 daall

sh )l Ble 25y (3) Jsadl i ek
Glldg o B all Juall Gojea ey i) G daY)
F-statistic 4! Bounds Test 2sasll sl ) Talsia)
e paallas all sl 356 A5 ¢(39.71665) Al
s oliall sUay) Baa Ladl

il sUad) Baa L) (4) Jgaad)

VAR Lag Order Selection Criteria
Endogenous variables: Y, X
Lag LogL LR FPE AlIC SC HQ
0 | -352.296 NA 711681.7 19.15111 19.23819 19.18181
1 | -278.435 | 135.7433 16314.99 15.37488 15.63611 15.46698
2 | -239.515 | 67.32199* | 2477.132* | 13.48728* | 13.92267* 13.64078*

EViews12 dsma gl o dlaie Yl Gaialal) 2128 a2 juaal)

Gua o) &5 Al zasall () (3) dsaadl e i
Gl il L)l eyl <l yi 2l (ARDL) 4angie
S aaiY) daie Zigal aladiel DA e sl
u\ @.4}1 ‘4_\.'1..4;‘2\ )-\JL’.AJ‘ e ‘;c ‘JLA.\Q‘} (VAR)
LL_\.UY\ i e CJJA.\“ Gg_u &-\AS‘ ;LL:.):}” L_I‘).\S Qe
(2) @ sl S
daie) o3 ARDL dngia (3h9 bl gigadll i 5
4 e Ll Tkas aal) 038 73 5a ol (8 ARDL dungie

ol e e Jaladll e L 508 a5 50 (e cBoastia L) 3 (g
il LS Lﬁi cﬁh)ﬂ JJ;J\ gﬁ Al Julss ) e <l
a it ol (10) Lol ) sine 3 e Ol piall
b ypeall Gluall ‘_g [PRAFN ‘_A\ YEIS) c(ll) d_g‘}“ Al
L sl COKE any dalas b Leidad e Slmd
.(Odoh & Edith, 2023: 46-64) S Lls,Y Jia
A Y gkl s (5) Jsadls

ARDL g3 gaill 45} il (5) J gl

Dependent Variable: IMPORT (Y)
Method: ARDL
Sample (adjusted): 2005S1 2023S1
Maximum dependent lags: 2 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (2 lags, automatic): EXCHANGE (X)
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Fixed regressors: C @TREND
Selected Model: ARDL (2, 0)

Variable Coefficient Std. Error t-Statistic Prob.*

Y(-1) 1.434844 0.07631 18.80277 0.0000

Y(-2) -0.79031 0.082252 -9.60838 0.0000

X 0.006779 0.003096 2.189908 0.0359

C 5.923181 2.814704 2.104371 0.0433

@TREND -0.16071 0.037611 -4.27293 0.0002
R-squared 0.968201 Mean dependent var 30.91891
Adjusted R-squared 0.964226 S.D. dependent var 7.442081
S.E. of regression 1.407599 Akaike info criterion 3.646735
Sum squared resid 63.40267 Schwarz criterion 3.864427
Log likelihood -62.4646 Hannan-Quinn criter. 3.723482
F-statistic 243.5786 Durbin-Watson stat 1.463084

Prob(F-statistic) 0.000000

EViews 12 A gl o dlaie Yl ¢pfiall) 21281 (e 1 juaal)

Jalae A caaly LS A0l sdall Jal gall il 043 2adW)
L %96 s~ (Adjusted R-squared) gaaall paail)
558 e D md ghsall (b Cpall jes e JA) O S5
Ao S i Sl e §0le 4t gina s Ay ppudill 23 gl
Adle 2 sine AV I3 (243.5786) F-statistic 4ibas)
(JSS misaill Bygina i Lae Ul (e S8 (5 sha die
_:b.u\‘).ﬂ\ XYY 63 ARDL CJ}A.\ G&: Aaie Y (e ‘)‘):.;\j

gisall IV il il Gl (5) Jaasd) el
i (ARDL) 4e sall dpia il <ol sadll 33 laas)
Jdas (e S pliiyl DA (e @l dilian) 4y giaall,
Adjusted ) zasadll 20530 Jalas 5 (R-squared) wasill
zisall 548 o Fojlaal AVa ) ddl) «(R-squared
s (R-squared) wasill Jalas dad chaly a8 JSS
528 Lo uady Cipeall pma il O ) e e (%97
L) Al Jiad Leiy il a3 sl o
il :ECM, ARDL gisail Usdl) poauati dipa il
oase s LS juadll da¥) L Uadll i Jalra s
2(6) dsall 4

wall) oY) A Uadd) sl d gad pals il (6) Jgaad)

ARDL Error Correction Regression
ECM Regression
Variable Coefficient Std. Error t-Statistic Prob.
C 5.923181 0.965356 6.135748 0.0000
@TREND -0.16071 0.032554 -4.93671 0.0000
D(Y(-1)) 0.79031 0.067701 11.67363 0.0000
Cointeq(-1)* -0.35547 0.039275 -9.05072 0.0000

Eviews 12 4 clada o e YL Gfiald) dlae) (a1 juaal)

a1 (b sl ol siase ) sl ——— Ty 5 el
_Lugiﬁjhang#\
Jashll Jadl s =il ARDL Long Run: s

(7) Jsall B mage g LS

25 ¢(-0.35547) @aly 3 s Sels CointEq (-1)
s lea (%) e BB Ay sine (5 giue die diliaa) AV
Al ot o)y Lo )zl 8l pad) 8 <l i) o

s 2all Al gl ABMall i (7) Jgand)

ARDL Long Run Form and Bounds Test

Variable Coefficient

Std. Error t-Statistic Prob.

C 5.923181

2.814704 2.104371 0.0433

163




A JlesVlg Jlel 83U I dme

L= 167 - 153 Olxiall (04 ) sl ¢ wlud! waall 2025

@TREND -0.16071 0.037611 -4.27293 0.0002

Y(-1)* -0.35547 0.045324 -7.84272 0.0000

X 0.006779 0.003096 2.189908 0.0359
Eviews 12 e gili o slaie YL cpfalid) dlas) Ga ; jdaal)

AUia g elaaB 313 Ll DY) Al Al ) JSLil) AVs @l dapkh ABle s (7) dsall mas

L g2 JSLiiall o2 Jie s Y cailatl) (s aae sy ShEY) G %5 Lysies 5 shue e ddla)
(66-43 12023 callalyy adl) il ) 5 asay Cpall aw plail of ) sl o3 aliy il
LS QLY e paal) e adial anall I A & DR aas 330G () gam Basly B e
(8) Jsadl (0.0359) _ltias lal

:\A.JLAH Lw_i“)\_.l:\.&‘)“ Y e.ﬁ;’ R :3.! =..=' :n'“ le-,iﬁ\" .6
e Sl Y Al Al jall 8 asall 23 gail) S 1Y) L

(rabil) 3 gaill Apandlill) ol JLIAY) (8) Jgaad)

Jlaiayl PN duilaal) BIRES
0.2437 1.412132 F-statistic .
= A1) Jals N
0.2042 1.612016 Obs*R-squared ETBIEETHEI Gy ey
0.6215 0.248280 F-statistic .
bl Gl ane
0.6094 0.260979 Obs*R-squared ARCH o8 S
0.687465 0.749488 Jarque-Bera Jarque-Bera ¢kl &5l
EViews 12 4 il ha o S Y cpfiall) 2028) (e 1 jtuaal)
it LS 055 Ayal) ‘_5;}3“.4 <l All(p-values) dpadall @l plEayh palall (8) JJ;A,;J\ R Oy
Sl bl ol o) ) Jarque-Bera ksl il Jie cdpuldll JSLaal) e glay 23 gaill o) cdl jall &3 gadl
Pl JSAll i e 58 LS Biatie 73 sall e A5 (Breusch-Godfrey) 1Al Ll ¥ A

laia¥) ad ) i) by ((ARCH) ol Guilas

12

Series: Residuals
10 Sample 200551 202351
Observations 37

8 Mean -8.74e-15
Median 0.014311
6 Maximum  3.147867
Minimum -2.673597
4 Std. Dev. 1.327097
Skewness 0.335035
2 Kurtosis 2.807230

I ...I - Jarque-Bera  0.749488
0 1 2 3

Probability 0.687465

, HIN
3 -2 -1

Jarque-Bera Test sl (4) Js
Oialud) las) e s daal)

5 (CUSUM) _dial) giladll 4y ) Al i lid) 7

:(CUSUM of Squares)

Baall 3l el & Al all 73 5a3 ) sl (S5 €95 4 sina LA ddlasy (6)5 (5) Al JSY) e Jaadly
A @l el e Gasing ¥ Jishll s il G sie 2ic da jal) aal) Jals (ARDL) Lsiall z3 saill
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