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Conclusions:

1. We recommend that investors in financial markets make use of the Capital Asset Pricing Model
(CAPM), as it is considered one of the most appropriate financial models for selecting the optimal
mix of financial assets and allocating them in investment portfolios in line with their orientations.

2. A group of investment companies showed a positive relationship between their financial returns
and market returns, indicating that investors’ orientations are consistent with the direction of the
financial market.

3. Some companies, however, did not show any response between the returns on their financial
securities and the market return.

4. Most investment companies exhibited a positive but very weak response (less than 0.5), which
means that the information available in the market does not reach all investors immediately and
directly.

5. The pricing of capital assets depends on two important factors: the risk premium and the beta
value. Therefore, any increase in either of these factors will have a direct impact on the prices of
company assets.
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