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Conclusions:

Abstract:

The aim of this research is to try to shed light on the effectiveness of
the work of banks when approving mergers between them, to identify the
extent to which the banking system benefits from banking mergers, as it
is one of the important means of raising the effectiveness of the banks’
performance and increasing their financial capabilities as a step to
encourage banks to merge with each other.

Banking merger has repercussions on the performance of the banking
sector in improving the level of profitability and banking liquidity.

The research relied on the deductive approach by monitoring and
studying some international experiences, (evaluating the experience of the
merger of First Gulf Bank with SABB Bank, and financial data were taken
two years before the merger and four years after the merger) and
(evaluating the experience of the merger of First Gulf Bank and National
Abu Dhabi, and financial data were taken. Two years before the merger
and four years after the merger) and he also used the quantitative method
by using financial indicators to reach the results of evaluating these
experiences.

The research reached a set of conclusions, the most important of which
is that the merger had positive repercussions on the banking performance
of liquidity indicators, while it had a negative impact on profitability
indicators. There is a noticeable increase in the customer base and an
increase in banking capital.

Keywords: Banking mergers, financial performance evaluation.

1. The analysis results confirmed the validity of the research hypothesis stating that "bank mergers
have implications for the performance of the banking sector in improving profitability and liquidity
levels." The merger had a positive impact on liquidity indicators but a negative impact on

profitability indicators.

2. Bank mergers aim to enhance the efficiency of banking performance for the merged banks, achieving
greater benefits and advantages for them after the merger process.

3. Mergers serve as a fast means of growth and geographical expansion, as acquiring existing banks is
a less costly and labor-intensive process than opening new branches while also providing an
established customer base and market share.

4. Mergers help protect the banking system from instability and financial distress. They are considered
an effective method for rescuing struggling or small banks, as the acquiring bank purchases the assets
of the merged bank while assuming all its liabilities.
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5. The merger between Alawwal Bank and SABB resulted in the formation of a larger entity with
enhanced capabilities, competitiveness, and widespread reach. This was evidenced by an expansion
in its customer base and deposit volume.

6. Financial analysis results indicated that the merger between Alawwal Bank and SABB, as well as
the merger between First Gulf Bank and National Bank of Abu Dhabi, had a negative impact on
profitability indicators during the initial years following the merger.

7. Financial analysis results showed that the mergers between Alawwal Bank and SABB, as well as
between First Gulf Bank and National Bank of Abu Dhabi, had a positive impact on liquidity
indicators, with noticeable improvements in liquidity levels and capital growth for both banks.
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