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Abstract:

This research aims to explore the importance of financial analysis and
its contribution to enhancing environmental performance evaluation by
utilizing financial ratios in financial analysis and addressing
environmental issues to improve and maintain the environment and

performance of government units. The research problem centres on the
negative impact of neglecting financial analysis of financial statements
and the financial information they contain regarding environmental
performance on making appropriate decisions in performance
evaluation. Therefore, the researchers sought to prove the hypothesis
that using financial ratios in financial analysis and comparing financial
information with non-financial information enhances environmental
performance evaluation procedures. The study examined the
environmental reality of the Medical City Directorate under the Ministry
of Health, which is considered a unit affecting the environment. It
involved an analytical review of the issued reports and financial analysis
of the budget execution statement. The research concluded that the
government unit in question showed weak environmental performance
due to insufficient attention to pollution control, affecting most
environmental aspects, and failure to apply environmental laws and
regulations. Key recommendations include the need to comply with
environmental laws and regulations and the necessity of establishing an
environmental auditing plan or program to cover all environmental
activities of the directorate.
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Conclusions:

1. The ratio of operating expenses to the total budget in the department researched ranged between
99.9%-100%, thus constituting the largest burden on the budget with a minimal focus on the
investment aspect.

2. The Medical City Department demonstrates weak performance in environmental management due
to insufficient attention to pollution control, which impacts on most environmental aspects, as well
as the department’s failure to enforce environmental laws and regulations.

3. The lack of sewage treatment facilities under the Medical City Department and the absence of
potable water treatment units in the research department.

4. Non-compliance with fuel dispensing mechanisms, leading to excessive fuel consumption by some
hospitals under the Medical City Department.

5. The Medical City Department lacks experienced personnel for the segregation and disposal of
medical and non-medical waste, relying instead on cleaning company workers who lack expertise
in waste segregation.
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6. The food preparation area lacks basic hygiene requirements due to the shortage of specialized staff.
Cleaning tasks have been outsourced to contracted companies whose workers are neither trained
nor experienced in proper cleaning practices.

7. Weak auditing and internal control measures to monitor environmental quality during the
preparation and distribution of food.

8. Inadequate internal auditing procedures to minimize fuel consumption beyond actual needs, in
coordination with the Ministry of Electricity.
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