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Abstract:

This study aims to explain the cognitive foundations of green target
costing, its role in reducing costs, and the extent of its contribution to
environmental protection by reducing pollution and reducing consumption
of resources and energy, in addition to improving quality and reducing the
costs of environmental failure, that is, achieving a balance between
environmental responsibility and reducing costs, as well as how to introduce
aspects The environment in the target cost equation. In order to achieve this
goal, the study used philosophical analysis of its variables, in addition to a

This work is

review of the literature that searched for the traditional target cost all the way
to the green one, as a sample of studies limited to the years 2004 - 2023 was
taken. This study concluded the importance of the green target cost in
Achieving a balance between product quality, cost and environmental

licensed under T . ) | : | _
a Creative _Commons :ﬁSDonStlbllfltfy,_land how it can contribute to improving quality and reducing
Attribution 40 | the costs of failure.
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Conclusions:

1.

2.

o

The global trend toward consuming green products is a key factor driving cost-effective modern
technology to address environmental issues.

The green target costing technique is an important approach in business and product design. This
research explores the importance of green target costing in balancing product quality, cost, and
environmental responsibility, and how it can contribute to achieving sustainable competitive
advantages for companies.

Green target costing involves applying target costing within the green economy, setting costs based
on the customer’s preferred price while ensuring quality and considering environmental factors,
including resource efficiency and reducing waste, emissions, and pollution.

Green target costing can reduce costs by eliminating unnecessary expenses with negative
environmental impacts.

Strict environmental laws are a barrier to implementing green target costing.

Key reasons for adopting target costing include the environment where the business operates, such
as fast-changing settings and evolving environmental requirements and challenges.

Target costing also aligns well with green manufacturing, where the product cost is established in
the early design phase, making it highly suitable for producing green products.

Green target costing is considered the most suitable technology for producing eco-friendly products,
as it establishes product costs during the initial design phase.
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