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Conclusions:
1. The study results have demonstrated a correlation between financial flexibility indicators,
represented by liquidity and financial leverage, and the company's value, with company size being a

2.

3.

controlling variable.

of Mosul, Mosul, Iraq

Abstract:

The form of estimating, analyzing and interpreting the mechanism and
channels of influence that financial flexibility can have with its sub-
indices represented by (Liquidity CU, Financial Leverage (FL), towards
the value of the company (MVA) for a sample of companies listed on
the Iraq Stock Exchange consisting of six companies and for the period
(2012-2022).), the main goal that the research sought to achieve. To
achieve this, in addition to proving its hypotheses, the research adopted
the sum of pooled averages methodology based on the Autoregressive
Distributed Lag and Pooled Mean Group (PMG/ARDL) methodology,
based on data. The Balanced Longitudinal Panel Data, with a number of
views amounting to (66) views, and its experimental results came to
confirm that high levels of financial flexibility, whether through an
increase in the liquidity index or through a decrease in the financial
leverage index, are usually accompanied by positive effects on the
company value index on... Long term due to the positive impact that
financial flexibility has on the rise in the total market value of securities
listed on the financial market, This calls for companies to pay attention
to financial flexibility indicators and adopt them as a guide in their work
because of their significant and effective role in controlling their sources
of financing, protecting them from the risk of default, and supporting
their ability to seize available investment opportunities, as well as
confronting and overcoming financial crises by increasing the size of
their assets compared to their debts and ensuring the availability of...
Liquidity below the acceptable level.

Keywords: financial flexibility, company value, financial leverage,
liquidity, company size.

The increase in financial flexibility indicators is typically accompanied by a long-term rise in the
company's value index due to the positive impact that financial flexibility has on increasing the total
market value of securities listed in the financial market, thereby elevating the company's value.

The inverse relationship between the financial leverage ratio and the company's value indicates that
a decrease in financial flexibility, indicated by higher levels of financial leverage, weakens the
company's ability to face emergencies and obtain financing. Additionally, it hinders the company's
ability to seize and create new investment opportunities, negatively and significantly impacting the
reduction of the company's value.
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Intercept
Intercept
CuU 0.11739 -2.77749 -1.21528 -8.22407 -6.23534 -6.14711
Prob. 0.5467 0.0027 0.1121 0.0000 0.0000 0.0000
MVA -6.55264 -5.42615 -5.41845
Prob. 0.0000 0.0000 0.0000
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AS 35.17 0.0004 35.18 0.0004
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Dependent Variable: D(MVA)
Method: ARDL
Sample: 20V 202Y
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Maximum dependent lags: ' (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (1 lag, automatic)): FL AS CU
Fixed regressors: C
Selected Model: ARDL (1,1,1,1)
Cointegrating Form
Variable | Coefficient | Std. Error | t-Statistic | Prob.
Long Run Equation
FL -0.292705 0.038397 -7.623065 0.0000
AS 0.519399 0.016629 31.23387 0.0000
CuU 0.020223 0.007095 2.850119 0.0075
Short Run Equation
Variable Coefficient | Std. Error t-Statistic Prob.
COINTEQO1 -1.097244 0.352558 -3.112234 0.0038
D(MVA2(-1)) 0.203897 0.165735 1.230260 0.2273
D(FL) 0.618873 3.145367 0.196757 0.8452
D(AS) 3.731384 3.142740 1.187303 0.2436
D(CU) -18.11924 20.14100 -0.899619 0.3748
Mean dependent var -0.129630 | S.D. dependent var 2.083595
S.E. of regression 1.470379 | Akaike info criterion 2.641730
Sum squared resid 71.34643 | Schwarz criterion 3.736557
Log likelihood -54.17708 | Hannan-Quinn criter. 3.074348
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Mean -0.303030 | 10.37350 2.619468 8.277902
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