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Conclusions:

Abstract:

The research aims towards measuring the impact of the development of
the banking industry on sustainable development, especially after the
development of the banking industry in recent years and the transition to
digital banking services that have achieved great profits for the banking
industry by applying it to the Iragi banking industry during the period
(2004-2020), using the ARDL model, where the research deals with
measuring the impact of the development of the banking industry
represented by the independent variables (credit provided to the private
sector to GDP, Total deposits to GDP, and money supply to GDP) on
sustainable development, which is achieved through key indicators, which
are economic indicators, social indicators, environmental indicators, and
institutional indicators, where these approved variables were expressed
through indicators (per capita GDP, population ratio in regions
urbanization, change in forest area, spending on research and development),
and the research concluded the great developmental role of the banking
industry to achieve sustainable development as well as the need to develop
and provide credit for modern projects that support clean energy and green
environment.

Keywords: Banking industry, Sustainable development, bank credit,
Money Supply, Total deposits.

1. The banking industry plays a significant role in achieving sustainable development by providing
credit to productive projects in important economic sectors.

2. There is a statistically significant causal relationship between the independent variable (X1), the
development of the banking industry, and the dependent variable (Y1), sustainable

development.

3. There is a statistically significant causal relationship between the independent variables (X1,
X2, X3), the development of the banking industry, and the dependent variable (Y2), sustainable

development.

4. There is a statistically significant causal relationship between the development of the banking
industry and sustainable development with independent variables (X1, X2, X3) and the
dependent variable (Y3).

5. There is a statistically significant causal relationship between the development of the banking
industry (X2, X3) and sustainable development (Y4).
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ARDL zasil (A il o) (12) Jsaadl (30 oy
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Dependent Variable: Y3
Method: ARDL

R-squared

0.999997

Prob(F-statistic) 0.000000

Adjusted R-squared

0.999995

Durbin-Watson stat 2.068457

Eviews. 10 gk cla s () Al Glald) e e Jsaall ¢ jiaal)
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Test Statistic Value K
F-statistic S5.138707 3
(Critical Value Bound)
10 Bound I1 Bound
5% 2.79 3.67
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Levels Equation

Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
X1 0.729372 0.338959 -2.151802 0.0372
X2 0.222134 0.059542 3.730740 0.0006
X3 0.050186 0.053052 0.945973 0.0496

C 67.50842 0.776590 86.92933 0.0000

EC=Y3-(0.7294%*X1 + 0.2221*X2 + 0.0502*X3 + 67.5084 )
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.590806

Prob. F (2,40)

0.5586

Obs*R-squared 1.750254

Prob. Chi-Square (2)

0.4168
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Heteroskedasticity Test: ARCH
F-statistic 0.619043 Prob. F (1,58) 0.4346
Obs*R-squared 0.633626 Prob. Chi-Square (1) 0.4260
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Dependent Variable: Y4

Method: ARDL

R-squared

0.998633

Prob(F-statistic)

0.000000

Adjusted R-squared

0.998136

Durbin-Watson stat

2.024419
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Test Statistic Value K
F-statistic 7.472115 3
44588 Aadlli(Crritical Value Bound)
4 piall g g 10 Bound 11 Bound
5% 2.79 3.67
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Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
X1 -0.004821 0.001620 -2.976240 0.0139
X2 0.001719 0.000481 3.572379 0.0051
X3 5.51E-05 0.000272 0.202704 0.0434

C 0.038413 0.005159 7.446601 0.0000

EC = Y4 - (-0.0048*X1 + 0.0017*X2 + 5.51*X3 + 0.0384)
Eviews.10 gl Sl e e slaieYl Glald) dae e Joaad) : jaaall
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Breusch-Godfrey Serial Correlation LM Test:
0.786194 Prob. F (2,8) 0.4878
2.628205 Prob. Chi-Square (2) 0.2687
Eviews.10 gl cila jia ) AL liald) e e Jgaad) 1 juaal)
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Heteroskedasticity Test: ARCH
3.569786 Prob. F (1,13) 0.0813

3.231592 Prob. Chi-Square (1) 0.0722
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