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Free cash Flow and its impact on the market value of businesses: An applied study
of a sample of industrial companies

o sllae Jieland 5 jlusciialil o 55 I 2] say) cila glea
Jlae VI Slabiai) 405/ py 5eill daals Jlee Y Slabiai) 408/ 0y 5eill daals | 19-10-2021 :220¥) )l o
Bl sz Gl alarg 27-10- 2021 :dw)l )5 o
Sarah Ismaiel Madhloom Assist. Prof. Bilal Noori Saeed Sl
College of Business Economic/  College of Business Economic / 31-10-2021 :dsd & 5 @
Al-Nahrain University Al-Nahrain University sl
Baghdad,lIraq Baghdad, Iraq
Sarahlsmaiel93@gmail.com belal@eco.nahrainuniv.edu.ig
aldiund)

1Y) (a8 Lgtanl 5 Jladll L ot l1a g Lgindia 3 50Y1 (e Canl sl ) sa) aal (e sl 5 ale JS 5 4008300 5 1) 2ad
o o 13 Jlae ) clinal 48 gl dadll 8 jall gaill gaaill 53548 jra s el ) Canll Caagy s oS il Ll
il S UA e ellh g agand Ll ola0 Cnn (ulifie ey 4 58 all saill (3050 seda e 3S il 5 alaia¥) cliial)
e Jlae W) cliial 48 sl Al Ao all il gaiil) gaxl s ol sl el il sl 8L ol asls dala 2l
O e AL GBIy DU GBIyl (5 sas 8 A jaall e liall Sl 8l gl 38l <l e aladind dpaal Gly JDA
Lo liall @lS il Caall adine Jaaiy ¢ SIS i) 02gd A8 sall Aaill (5555 3 gl Jom gill ot Aphai Al )3 ¢ s
A e 4858 (19) O e La LR 23 S 5 (6) 8 bl Caaall Ae Ll ¢ Alall (315 53U 31l (3 5m (4 An )
O Ae gana Jlaxiond a3 56 (2019 2004 Yo saall 5 Coad) cilllaia aa Lgil gil 13 5 A0l (31553 (31 ad) (5 gas
GV ) ¢ (Aalland ) Ciy jlan - a1 eLalaW) o+ (A yoall- )2 sall 5 il pzall Jo Lo ;Y1 Al ol 5 sall
san o il prid) o Jiead) el 5348 pral Tapaad) HlansV1 23 ga aladial (e Dl [ (age¥) 222 (g paae
Gl Aglian) AV 53 (g gima il 2 g a8l ) Ganll Jea i ¢ (Minital 17) las V) il alasinly 53855 <l
dall o jall gaml) gaxill Hil5 ax ¥ 43l (e Sl 3 sail) 8 ale JSG Jlee ) colinal 48 gl dadl) e all il

LSl (a6 Jlae W) cliiad 48 sl

Al 1) ¢ Jlae Y1 ciliial 48 pudl el ¢ all gaill ganil ; Agalifal) cilalsl)

Abstract

Cash management, in general, is one of the most important matters that management should follow
up, due to its effective role and importance in improving the financial performance of companies.
The research aims to measure and know the impact of free cash flow on the market value of
business establishments. A modern measure of their financial performance by mentioning its data
in a special list like the rest of the lists. The research came to show the impact of free cash flow on
the market value of business establishments by demonstrating the importance of using free cash
flow indicators in industrial companies listed in the Irag Stock Exchange by conducting an applied
study that seeks to reach a predictive model for the market value of these companies, and represents
the research community in industrial companies. Listed in the Irag Stock Exchange, and the
research sample was represented in (6) companies that were selected from among (19) companies
listed in the Iraq Stock Exchange, due to their compatibility with the research requirements and the
period from (2004-2019), and a set of indicators were used. Financial [earnings before taxes and
interest (1-tax) + amortization and depreciation - capital expenses), (closing price multiplied by the
number of shares)] as well as using a simple regression model to find out the effect of the
independent variable on the dependent variable individually and for each company and using the
statistical program ( Minitab 17), and the research concluded that there is a statistically significant
effect of free cash flow on the market value of business establishments in general in the model, as
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well as that there is no effect of free cash flow on the market value Protective for business
establishments in some companies.

Keywords: free cash flow, market value of business establishments, financial performance.
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