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Abstract

This study aims to determine the extent of the impact of financing on the market value of companies,
by using a sample consisting of six financial companies listed in the Iraq Stock Exchange distributed
between the two sectors (insurance and investment), and these companies constitute 60% of the
research sample for the period (2012-2021), based on the quarterly data to form (240) observations,
and for the purpose of testing the hypothesis of the study, the Panel Data technology and the outputs
of the Eviews-V.10 statistical program were relied upon, and multiple regression analysis was relied
upon to identify the relationship between the explanatory variable (financial leverage) and the
controlling variables (company size , fixed assets, growth opportunities, and trading ratio), with the
dependent variable (market value), and the estimation results revealed that there is a statistically
significant negative effect between the financial leverage and the market value of the firm, and that
the firm's trading ratio and its fixed assets positively and significantly affected the value of the
company It also showed that there is a significant negative impact of the firm's size and its growth
rate in the market value, This result was consistent with financial theory and related studies in its
various environments. Accordingly, about 43% of the change was reached, the outcome of the firm's
market value is explained through the variables of the current study, which prompts financial
managers to increase interest in how to form suitable sources of financing in a way that reflects
positively on the firm's value in the market.
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3555 ahant ) (a5 Al Y dpmlly AAS AN A8 o)
Gt iy 5 AS ) G 3 gl Laiiasl ) et 5 (ppenLosal)
A Jagaill )8 Laa &l ) AN (e cpe o8 IR (e el
Jisaill sobian (e ALSE (o Sl JLERY) A udy
Loldinny) ddaiy) 8 Josal daajlally dlalal)
saodl Lo Gl ey ) L diadlg
Lo 138 5 3,00 Sae dile o) a3 3 4y laiuy)
A sl Ly aylans 8 2Ly

Giaall gy jail) Apagall sl ) gaal)
Aaseaall A yaill g dg plail) L) ) ol
il m 8 AUl el Cfialil) o aall il
Ui ol Auin g cdaulul) adlaal ) J sea sl g cCaanl
el Alal) Aadl L Aliaie g sail) ALS 5 5V oS

L(Balanced 4 sial) ad shall il o sluls (o jay L
Dhaiin) el o de )0 IS 55 43 Panel Data)
o AlalSiall Al wadl) bl ellias ) ¢ 81 jall il
Silaalia e éj_\_d 2021-2012 32all g 4l jall &l pzia

saaliia (240) Ao 3 Al

alby) jaas L1

o Ay Al Ul jalae aa g Gaag
5l Aloadll Ly jlal 1) o oS0 5 a8 oLl Al
G Gloal) sl s Ll GBI Bl B e

- .~.:-iJ

Panel Data 4 <l sac dalall bl jall g & ganll Craadiad 1
bl cdia ol bl g el ghall bl dda 5o yall bl sleie
«Pooled Cross-Sectional Data (4S_idall cililyll) Asesall
At ) dudla e (g 5ia3 Ladie | ongitudinal Data = Cuewss

(128 2022 «y5 a1 J1je) gl
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pre s sl A a2l @l s i e @5l e alaiY)
sl all d las IS 5 Lgaladiiad il 288 ¢ 3lusY)
aliall Il Lgne cilelad Lo sale ) ciiaal) Ay yadl)
2021 ¢yl 5 £ lall) Ay shall bl jlasiY dasiiall
(Pooled (sawenill Hlaai¥) #35ad Lgiay ¢(63-62
zisadll 38 2wy Cus :Regression Model- PRM)
2= By La; sl Glare puea Gl Gl 81 e
il e paill & i 3l el i) sl @l ga g cpa 3l
Lexe oalontiy 5 cdl ghall sl el ol 2 jall L3y
il A aldll andl) (5 53 dgie ) Jwdlw LS
ey eduadudia IS5 LIBA (e daiaall jailall 5 dpsgiis 5l
22y @LIG} oY Ae ganall dedasal) il ol e
2wy dgie j Al il s (5 ST () gail) 8 AR Sl ganal)
L.,ﬁﬂ‘ c(PRM) CJ}M Az g c(N * T) DJ‘JS-A Glaal_Ga
(Gil& Puron,2013,210) :4dull daleal) pall 381
k

YVie=a; + Z B; Xjir) + € L

=12,......,N t
=120, T . (1)
s (panel Data) 4 ghll cblall Jiad ~3li o)
Gsdall il Al Wl gl gm
sdall Uadll as s @iy E(g,) = 08l
A jnal) a8 iyl e Sl Var(g;,) = 02
il Jladll HlaaiV) ) sail
gl iy g aal 5 adinad Gl Aie IS 0 ) Lagg
& (PRM) zisai aladiul Qi cigie 3l saall (udiyg
sl daeDla s dgliadl I i) < jLal 13 ¢ )
saida Al A w&\dﬁ@}cmﬂ\ﬁumuhw
.MG)\-A )AS\ LSP‘ L_I\‘)L.\.\;\} CJLM (:\A;.w\
@‘lﬂm Juladg C.SJA.J\ s 4
Ciagy lgdle Jsandl & Al ULl Cinda 5 at
Alaiinl e anll @l piie G Y1 385 olad) aaal
Gacm b daa e LA el dilaay) Y
Lnii e Bl Sy Gy (il aal Gadlaiul 5 Caayl)
sl i g5 ¢ rndall 0 5ill Lemaan Gl paaiall by
Canll @l yprial Slasl) Caea gl il (1)

saill dusi e il (S (Growth) seill =% .3
SV ol pise sae DA (e A el o sidl
alaie Y s AV ol 51 il 3 s Laladin)
Tely Bead AW AL S L
4 sall Al PR (1 A 5 «(Wasim,et.al,2016)
2 sa el Jlaal & Jealall yuaill 2 giad)
T 5 pga bt pligall 138 22y (Cur) Jlailldus 4
Lea gl (il sllaall 5 il g sall) (B LY
MEIA] c_ﬂ.ﬂj\ ‘53 ?‘:J“ A 4.3):.4 L\.uu..a s.uu
(Tessema et al 2018)‘*~~»UJ & \w\w “UM‘
Al ghaiall il }umx\
C.-'A}ALAS} ‘L&‘JJ“ CJﬂk@au&gemué& 2l
A Adaladl
MVF = By + By Lev; + B, Size;
+ f3Tang;; + B4 Growth;,
+ ﬁ5 Curit + &
B
5 (S ) Lpalaiall lill) dae ) s o
6-10m (sl
2021-2012 4 oy 535 e 30 2l 1 s ot
L,;” CJ}A.\S\ S bz Jiad :BO ‘Bl ‘Bo, B3, B4, B5
L a8 s
A gl dadll MV F
Al 428 ) :Lew
AS LAl aaa 1Size
AUl Cla e gl :Tang
sl 2o :Growth
Jslall s Cur
Tisalll pailidagie 3
(Panel Data) 4zl shall bl 3la aiail | ylas
(e il il adll) dpahiall JEY) e Jabaill A<y
AR de gaadll 38 G e AS ) 5 IS L et A
Al G dia )l N Y Lellaa) are y dl L
o) oelal) axe A Say oy Loy Lealaial g s,
&5 (s el Ll Cppalmey xal e il

Gaanl) &l yuadal z\,g&mj\ Slslaay) yadla D Jeaall

MVA. Cur. Growth Tang. Size Lev. il
0.066866 | 22.37005 | 0.308249 0.239535 2.524723 | 7292.188 Mean
0.000000 | 22.38109 | 0.007643 0.031618 0.000000 | 170.4554 Median

2111111 23.72345 9.269242

66.83065 258.2300 | 825826.7 Maximum

-0.791232 20.06004 -0.912366

-69.06798 -300.9732 | -41303.50 Minimum

0.383873 0.696983 1.623267 9.070488 47.37497 | 75698.78 Std. Dev.
2.667947 -0.307632 5.033085 -0.390100 -0.675465 | 10.66593 Skewness
13.98074 2.955619 27.09097 53.57417 25.33852 | 115.8479 Kurtosis

745.2422 1.902596 3408.512

12791.78 2504.172 | 65948.45 Jarque-Bera

0.000000 0.386239 0.000000

0.000000 0.000000 | 0.000000 Probability

8.023923 2684.406 36.98989

28.74424 302.9668 | 875062.5 Sum
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17.53565 57.80843 313.5643

9790.576 267082.1 | 6.82E+11 Sum Sq. Dev.

120 120 120

120 120 120 Observations

Eviews-V.10 gebix cla jda g Cagd) iy Ao eVl Galdl slae) Ga J gad)

&)yl duadadall Ay 3l bl &y ) sl HLaAY
Levin-Lin- (LLC){ sl e slaie V) i anll
Lo 48 yral alaaia¥) A le i SSY) a5 <«Chu (2002)
Y ol i) 8 (0 sSaall) Bas il aa 3 sa g llia IS 1)
Slo @l Al (S bl 8 sl s asay oY
G piie G @) sl aga € Slanl (s i)
ei:mé 66M\EDJSLMU\M|USA\J‘_5 ccd}m&\
b LS gl il g o5V Gl e ) i) sale)

Levin-Lin-Jis) i :(2)  Jexd
Way dadl o pade clily 4,0 &N Chu,2002

P
Level (10)

Variables Trend and Intercept
Statistic Prob.
Lev. -16.1174 0.0000
Size -31.8429 0.0000
Tang. -4.74988 0.0000
Growth -14.0819 0.0000
Cur. -4.73763 0.0000
Mvf, -11.8772 0.0000

Gl alily e alalie Yl daldl dlas) cpa Jgaad)
Eviews-V.10 gt x <la jdag

Automatic selection of sUas¥1 3y e sldic V) axy
La3l Eviews-V.10 gt » s Al maximum lags
oadd die BT Gl il aea ) (2) Jsaad) &S e
Cro JB1 2 ppiial) gaead Ldlia¥) edil) ) (S (10) 5 snsdll
(¥ Guodl vie Ayl Ea) AY dals Y el 0,05
lginSe  lly bl 4y 8l e el e SU (Kays
Basgll jis ‘;L el gial edﬂ} (1) Jaal @@L\.ﬂ\ e}u)l\

Cialy A o) dal Jass g5 o) (1) saall il el
28 Cia gl 3 Mg (.38 ey (g ke Sl il e (.06
G el aS 2115 S 1S 0.79 op Al
Ay 8 sale (5585 A8 gual) Al Ao ) (Chung&Pruitt)
glhadll S ph b al) caglal Ny e o] (e
J seanll 8 Ll 508 CaDEAY daii ¢ saill L 1 el W)
L il da oy Sl elli aaa MRy (Jysalll e
s S ey ALl Zadl ) Jans gie IS 5 Allall dadl L
VA kPRI PRM PO IS PP EPON R TR I OV
Jsna sl 84S 5l 5 8 s ) Allall 5 gl < gl 3 g )
pie 5 S A e Mmb ajall Jysaill jilad
L) i ga sall S gie @l Cn el slaall Jilas
&AM\ oda o ylEt 4 940.23 2\-.‘-‘-“3-.’:‘-‘-“‘)35\ by O ES
bugie & 3 (Benkraiem & Gurau,2013) 4wl
QIS Hd ana Jangie &b Laiy ¢9431.9 AU &l sa sal)
Clasase aal gaubal) o jle Sl Shee i) die
sl Lae 4737 (solme il ails 2,52 lS
Sle sl Al Cua oaal A CUS HE aaa b gl
LI 300.97- 4S,a el chagasdll (Jaad (rpll
all Jasgia ) o LS 258,23 aly a8 S ,8 S
22.375 0.30 Ayliall Clagasall s saill (a8 Al
Ay a5 s il 0.69 5 1.62 ke <l 2l
b)) e aasldie) 8 Gl die S i DA )
Ol 0 (1) Jsaal) il ol jiuly S IS5 Al
add daill g Alsiiall Al jall &l e Glly aes
¢ 51 5 Jarque-Bera gutie A (1o (andall ao )y 5ill
A g3l ol il e JDA (e Gl JanDly 5 culall
(el L 1) (e Ll (il yail ane dpaliny e Ll
O a5 doanle e a gl e (s5ini Y L
A8 padl e e g8 5 Aiaddie ULl A As o
D Laa Al giall sl Al (o jaaiall pe il
Al aine o i) apent 41Sa) )

197



) Al

Al

Jee g Jlall

alaal)

(1 3sd)) &l N

<

O

]

" e

2 (s

2023

-

»

SIZE

TANG

v

2,500

2,000 |

1,500

100,000

80,000 |

60,000 |

40,000 |

20,000

[o]

-20,000

@

1,000,000
800,000 |
600,000 _|
400,000 |
200,000 |

o]

-200,000 |
-400,000

MVF

L b

CUR

GROTH

25

24 |

- €06T -
-TOLT -
- 0T -
- 1021 -
- €06T -
- TOLT -
- €OVT -
- 1021 -
- €06T -
- TOLT -
- €OVT -
- 1021 -
- €06T -
- TOLT -
- €OVT -
A
- €06T -
- TOLT -
- €0T -
- 1021 -
- €06T -
- TOLT -
- 0T -
1021 -

- €06T -
- TOLT -
- €OT -
- 1021 -
- 6061 -
- TOLT -
- eOYT -
- 1021 -
- €06T -
- TOLT -
- €OT -
- 1021 -
- €06T -
- TOLT -
- €0T -
- 1021 -
- €06T -
- TOLT -
- €OVT -
- 10¢T -
- 66T -
- TOLT -
- €OT -
1021 -

A

AA A A NN NNOOO®OS T TOLWLW0LW O OO ©

Al o g ) (1)
aall @l

*
o

)

&

49
a9 (2) Jy

-

el

e

Al)

.Eviews-V.10 gelin

-

A A A NN NNOOOOST T TIOLWLOLW OO OO
-

Al

) dlae) (e

L dalld

g

saa e alaiey

c

ize)

L

:

) J\q;_\\J\

-

e p Lo

Llase
< il s s (PRM)

.

9

e b

Jasaill 4
JRURETR

| dalall il piall 5 (Lev.) Zallall bl il Ak
5 ¢(Tang) “ulll gl S

(Growth)

2..\.»:..1‘56

&LJ:ES\ S Lyl (Mvf)

(3) Jsaall b anilis ds yadl

sl Ll

§gull Aadll & (Cur)) sl
A sae DA 8

a8
‘:~

198



-

2023, (A ¢ gils

(1 233 ) gl )l alaal) — Jlas ¥ g Jlall 3al )l Adaa

48 pudd) Al o 55l Jy gl ALCEL Sanaal) Jal gadl adY Julad) il (3) Jgaad)

Linear estimation after one-step weighting matrix
White period standard errors & covariance (d.f. corrected)
W ARNING: estimated coefficient covariance matrix is of reduced rg

Method: Panel EGLS (Cross-section weights)

Sample: 2012Q1 2021Q4

Periods included: 40

Cross-sections included: 3

Total panel (balanced) observations: 120

Variable (Pooled Regression Model- PRM)

Constant (C) Coefficient Std. Error t-Statistic Prob.

ons -2.178750 0.646104 | -3.372134 | 0.0010

Lev. -8.67E-07 3.97E-08 182012.-2 0.0000

Size -0.000765 4.18E-05 829082.-1 0.0000

Tang. 0.023398 0.006279 3.726338 0.0003

Growth -0.016558 0.006554 -2.526278 0.0129

Cur. 0.100515 0.029445 3.413611 0.0009

Weighted Statistics

R-squared 0.427342
Adjusted R-squart 0.402226
S.E. of regression 0.339514
F-statistic 17.01436
Prob. (F-statistic) 0.000000
Mean dependent \ 0.071862
S.D. dependent v 0.439137
Sum squared resi( 13.14072
Durbin-Watson st 1.958859

Eviews-V. 10 guabi » cila jia g ciagl) il o daie ¥l aldl ) e Jsaal) o

o e ele JS5 Sin aals disadl) 3305 O e
«Modigliani & Miller 4 ki ae 38l L g 5 ¢ saill
e 53 JsaY) abas e yiae gl aladinl ol Jlael
Calajl S il dd sl el o e 5 dipeaa
Cpall Al A4S a0 Aala i Aaliall y jLein¥) e il
(2016) ds ‘\.u:\)d & é&\}ﬁ AA.\.\.J\ c..JA} cd;i}aﬂ\ L.é
O ) sha 53 s <Mai (2020) <Ishari & Abeyrathna
48 gl Al e il 5l Cprain JS iy al) ALK
AS il
3 el gaidia 854S LAl ana ) yuaie Il Gasdy
al 3 WS (g A gl Lail) g Ao A83ry Liafl < jela
ALl dadl 5l gty g Baad g Bas gy (el aila lasa
& sana () llb (e griiany 5 AS 5N A guad) Lagil) Cauain
aas AS Al Aad byl Jlad JSG Jeniy Y Gla g sl
Y sl o e AdVa Gl ¢l i A sl A e
o B 50 Aaiill o2 gl 5 AS ) Al 08 ) (A& Janiy
of el cus «Nakhaei & Hamid (2013) &l
Lo a1 Ay ASpl) nny il Y 4S50 48 sl el
Gl g sall £ sanay Jlaill dus D ey Gl Lads
¢y gine dilian) AV €13 dlan) 480y < jedal 3) (Al
ol A @l WIS 4l (2021) Sl g

Y05 Asinall s giua o

b (B) dsaall L syl mlul) (e Koy :
el Canall A o 3l bl Jilas 8 aodiusal) 73 sasY)
sokliall 4 gixall dadll JMA e Hedas e 5 Aaeda
<0.05 4 smal s sindl 5o B (Prob. F-statistic)
ClilS (5 Al 73l aladiind g <l jlia) ) dala Y el
3,08 Jalail) il <)Ll s eclild) dalas 8 ) sl
Lo i 8 Aol Hall 23 sl 45 pSall Akl il jpaiall
& dealall 5l e 0,427 i Le R? yaail Jalas
Sl Uil S a0 A8 gadd) Aally Aliae il yyicial
R? yaaill Jalae da o)l aady 5 ecuail) Jae I yall
< Adjusted R-squared Jasall naaill Jalas dad ae
gasalliilan) Ao a5 e dule 525¢0.402 <ady
G0 %57 A i My Ly 8 %43 Aoy il
Gl o Lo A gud) dadll & il L (6 AY) il uaid)
zasall Jaly &l jiall GBlay s Al e dlllia
A8 ud) Al e Juadl 5 ) gy 3l e 50 L A

4,4l
Axdl 1y Al Ao 3 g 5 sl ) il S LS
LSl g ccuad) Ao g Uil S a0 38 guall dagll 5 200
il yarrial) gty g Adlall dnd) ) e Bas) g Bas g 3L 3 40
Jay Lae A8 sl Aall Jiis 73 saill 3 Adaal) ddalizal)
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s odlaall
Ay ) ARG jalaall 2y )

Al (315 53U Gl yall § sad gama 1) (35 ST 1 sl
.(WWW.isk-ig.net)

481yl el (31 531 Blagd camyll 35 STV a8 sl
.(WWW.isc.gov.iq)

Dlda cgg\‘)ﬂ\_j OliS Hle c.tl..jﬂ\
LaBi 3 3 Al )l Dae S1"¢(2021)
c"i.AJ}u\ GA:\M\ Ol Galaa Jga GJLJ\ &Lks]\
3asll ¢(40) aall (bl ) dpaiiddae b ) siia Cany
(130)

Jal gall ):3\"‘(2016) wlgean o daaa ¢l
—slaidl dad e LealSail 5 JWl Gl JSaed 3aaal)
paall Ao gia g 3 paall Ll e dulai 4 5
@ osdie Gy M pead) dall da ) 5 (B B2
232l ((47) Aaad) a5 LB dyalal) daal
‘ (1)

fué\)l\ )&4\3"‘(2021) (laa e dada s‘g)ld\
Ay sslandl 48 gl Al e Ayl AW
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(4) 3320 ((12) Asall il 5 &y lal
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