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Abstract:

The importance of the subject in estimating the impact of sudden oil shocks over decades
since the early seventies of the twentieth century until now was the motive in choosing it, and
naturally when oil prices are low, this will be reflected in the government's financial decisions.
The research problem revolves around dependence on oil revenues mainly and the weakness of
other sectors such as agriculture in financing the government budget in Saudi Arabia, which
raises the following question: It is to what extent these countries can absorb those oil shocks and
contain them through an appropriate fiscal policy. The research relied on the hypothesis that
tracking the paths of oil shocks had clear repercussions in government budget decisions, which
prompted Saudi Arabia to follow appropriate financial methods and means to contain the
government budget deficit. One of the main objectives of the research is to show the risks of oil
shocks on financial conditions in creating surpluses or deficits in these financial conditions for
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government budgets, and the research relied on the analytical method to prove its hypothesis to
show the trends of these shocks. The research reached a number of results, including that oil is
and is still one of the most important drivers of political and economic developments, and many
believe that it is the determinant of these developments. Accordingly, the research recommended:
to work on diversifying the Saudi economy in order to move from a rentier economy to an
economy with strong pillars based on the development of service, agricultural, industrial and
production sectors, in order to reduce the severity of negative oil shocks on the Saudi economy,
and the need to choose appropriate methods for investment Correct oil revenue.

Keywords: Saudi economy, financial conditions, rentier economy, public spending, public
revenues, oil prices.
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